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CSCE Conclading Document ‘Unanimousy Accepted’ 
LD1501122789 Hamburg DPA in German 1207 GMT 
15 Jan 89 


ext] Vienna (DPA)—The 35 participant states to the 
Conference for Security and Cooperation in 
Europe (CSCE) on Sunday “by consensus” unanimously 
accepted a concluding document providing for far- 
reaching agreemenis in the field of human nghts as well 
as regulations on economic cooperation and cross- 
border cooperation in environmental protection. With 
the adoption of the concluding document, the path is 
finally clear for a meeting of foreign ministers of the 
CSCE countries, which is due to take place 17 to 19 
January at the conclusion of the Vienna follow-up meet- 
ing. In adopting the concluding document, the delegates 
also approved the start-up of negotiations on trust- 
building measures and the creation of a forum which 
should facilitate disarmament in the conventional 
sphere in Europe “from the Atlantic to the Urals.” 


More on Final Document 
AU1501 141889 Vienna ORF Teletext in German 
1359 GMT 15 Jan 89 


[Text] Vienna—This morning [15 January}, the 35 par- 
ticipating states in the Vienna CSCF follow-up meeting 
adopted the final document, which was drawn up by the 
neutral and nonaligned countries. 


ok hy gy te opey tee = ye 
a Se & document and thus conclude the 
Vienna con after several years. 


The delegations accepted the text on Friday, however 
with reservations, because the end of the parallel man- 
date talks on a conference on conventional force reduc- 
tion had not been concluded yet because of a controversy 
between Turkey and Greece. 


Romania Holds Reservations 
AU 1501143689 Vienna ORF Teletext in German 
1414 GMT 15 Jan 89 


[Text] Vienna—Romania will continue to hold its reser- 
vations concerning the final document of the Vienna 
follow-up conference, which has now been adopted. 
Although the Romanian ion did not prevent the 
text from being adopted—which has te be done unani- 

it stated that several provisions are contrary to 
national sovereignty. Therefore, Romania will not com- 
mit itself to complying with these provisions. 


Bucharest's reservations are mainly directed against reg- 
ulations in the humanitarian field. 
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More Chemical Weapons Conference Reportage 


Albania’s Malile Meets Counterparts 
AU1001200289 Tirana Domestic Service in Albanian 
1900 GMT 10 Jan 89 


[Text] Minister Reiz Malile, who is leading the 
delegation Tne Poopis’s — — 
the international conference on cher-ical weapons now 
taking place in Paris, met yesterday with loan Totu, 
foreign minister of the Socialist Republic of Romania, and 
Budimir Loncar, federal secretary for foreign affairs of the 
SFRY. They discussed bilateral relations and international 
political problems, dwelling particularly on aspects of 
Balkan cooperation and the coming meeting of the deputy 
foreign ministers of the Balkan countries, which will be 
held in Tirana from 18 through 20 January 1989. 


Foreign Minister Reiz Malile also met with GDR For- 
eign Minister Oskar Fischer, with whom he exchanged 
opinions on the development of relations between their 
respective countries and on certain aspects of the inter- 
national situation. 


Malile, Dumas Hold Talks 
AU1101 194589 Tirana Domestic Service in Albanian 
1900 GMT 11 Jan 89 


[Text] Reiz Malile, minister of foreign affairs of the 
People’s Socialist Republic of Albania, met in Paris with 
Roland Dumas, minister of foreign affairs of the Republic 
of France. They discussed the friendly relations between 
Albania and France, and the further development of 


They also exchanged opinions on the proceedings of the 
international conference to prohibit chemical weapons 
and on various international questions. 


* EC’s Marin on Internal Market, Protection'sm 
36140005 Rotterdam NRC HANDELSBLAD in Dutch 
19 Nov 88 p 15 


[Article by Ben Van der Velden: “Commissioner Marin: 
Protectionism Not Necessarily Bad Business”) 


[Text] Brussels, 19 November—Manuel Marin Gonza- 
lez, the Spaniard who is vice chairman of the European 
Commission, wants to hear nothing about weak econo- 
mies on the European periphery that will only be com- 
pletely integrated within the European market long after 
1992. He considers that even saying such a thing consti- 
tutes an attack on the weaker EC nations. 


Under no condition does Marin wish to say that there are 
two Europes, and that his own country, Spain, belongs to 
the Europe of the second order. “No. it is not a question 
of coming in after 1992. You must not confuse transi- 
tional periods with delays in the implementation of 
accepted European norms. No, weaker economies ask 
only for longer transitional periods.” 
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N any case, according to Marin, countries on the periph- 
European 


ie 
- 
fos 
—X 
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be attained in 1992, prefers to talk about the attitude of 
the wealthier EC nations. 


According to him, countries such as Great Britain and 
France, with their insistence on taking their national 
interests into account in the establishment of the Euro- 
pean regulations, cause greater difficulties than the 
weaker economies, which only request more time for the 
implementation of EC norms. 


Weak Countries 


But weak countries will still be asking for extensions of 
time long after 1992, so that the eventual date of their 
complete integration into the European internal market 
cannot yet be estimated. 


{Marin} If a nation’s economy manifests clear-cut diffi- 
culties, that nation is justified in calling for protective 
measures. But it is not the weakest country of the EC that 
is calling for protective measures in order to fend off the 
import of Japanese products. If you look at the conse- 
quences of the appeal made by the wealthy nations for 
protective measures and other mechanisms in the case of 
electronics, for example, then you must admit that 
matiers are more complicated than is commonly 
believed, considering only the longer time thai the 
weaker countnes require. 


RC HANDELSBLAD] Countries such as Greece and 

assume that permanent exceptions will be made 

for their weak economic sectors. They thus distinguish 

themselves from countries that will be completely inte- 
grated into the internal market before very long. 


[Marin] No, that is not my conclusion. For me excep- 
tions that are requested by Great Britain or France have 
for Ireland. anes 


[NRC HANDELSBLAD] In particular in the e20nomic 
center of Europe, 1992 is looked upon as the year that will 


PoP te — It is a defensive reaction. | 
jeve that it is a question of . You feel 
weaker. And it is normal that if you feel weaker than the 


other man, you adopt a defcusive attitude. Even a soccer 
team does that. 
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{NRC HANDELSBLAD}] It is nut a question of psychology 
teen aren carina 


{Marin} Yes, objectively they are the weakest, of couree. 
They are trying to avoid hard krocks as much as possible 


{NRC HANDELSBLAD] With their frequently obsolete 
industries, don't they run the risk of getting many more 
hard knocks from European integration than the more 
developed EC countries? 


{Marin} It is clear that their risks are greater. The people on 
the periphery will have to come to understand that in the 
face of these great risks, they must first of ail do ail that 
they can to help themselves. They can get help through the 
EC structure funds. But the money intended for infrastruc- 
ture projects among other things 1s not a panacea. 


{NRC HANDELSBLAD] There is a good deal of skep- 
ticism about the social Europe recommended by the 


European Commission. 


[Marin] The post of European commissioner is a perma- 
nent source of melancholy. Can you understand that? 
One becomes melancholic in this job. I have produced a 
document about the social dimension of the interna! 
market, and ever since there are people who call me 
names like Bolshevik. 


Mrs Thatcher exclaims that it an impossible situation, 
that socialism is forcing its way into her country via 
Brussels. The unions, on the other hand, say that the 
document is not worth the papc. it is written on. And the 
employers say that it is a piece of writing that smacks of 
overregulation. 


We are still at an carly stage when there is a great deal of 
confusion. But the European int-rnal market is a necessity 
if our economy is to grow and expand. That internal 
market must not be experienced by the citizens as a decline 
in living standards. If the internal market means a lessen- 
ing of social certainty, then the internal market will not 
come to pass. Who wants to live under worse conditions in 
the Netherlands after 1992 than before that year? 


If you ask a Dane whether he wants to live like a Greek 
after 1992, he wiil say that you are crazy. But if you tell 
a Greek that he has the cha..ce one day within the 
internal market to raise his standard of living to that of 
the Danes, he will eagerly concur. 


{NRC HANDELSBLAD] But employers in the weak 
countries are afraid that a social Europe will mean 
increased labor costs. 
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{Marin} There are also intelligent employers who know 
that they cannot continue with the marginal production 
that results from low wages. ing like this is 
impossible in Europe. Europe needs high quality tech- 
nology in its industnes and a high added value, as well. 
Everyone knows that. 


[NRC HANDELSBLAD] Must the textile industry in 
countries such as Portugal and Greece really be protected 
against Asiatic competition then? Isn't that the kind of 
protectionism that is aimed at propping up a weak 
industrial sector? 


Protectioaist 
36200070 Frankfurt/Main NKFURTER 
ALLGEMEINE in German 18 Nov 88 p 13 

{Article by Peter Hort: “Is Europe To Become a 


[Text] Among the hurrahs for the great domestic market 
of 1992 » growing number of concerned voices ca" be 


they 
surrounds the EC. 
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Vice President Kari-Heinz Narjes wants to bring up in 
Tokyo in the next few days. This option proposes that 
automobile imports from Asia should be frozen at current 
levels for the time being. Even after 1992 the intent is to 
persuade Japan to “moderate” its exports. 

This means nothing other than that self-resiraint treaties 
are to be worked out following the familiar pattern. But 
his must not be interpreted as a sign of openness to the 
world and fair partnership from the home market archi- 
tects in Brussels. All the experiences in Europe and the 
United States with voluntary restraints on Japanese 
exports do not point in favor of this :egulatory method of 
trade policy: as in the case of other limits on volume, it 
is frequently circumvented, it results in other limitations 
and leads to an artificial reversal in the flow of trade. 
Another example of growing protectionism is the 
attempt to link the access of banks from Third Worid 
countries to the domestic market to the principle of 
mutuality (“reciprocity”). That means that a bank from 
Switzerland or the United States is only allowed to set up 
a branch in Frankfurt, Milan, London, or Madrid if, in 
return, the same right is granted in Switzerland or the 
United States to all the banks in the Community. Quite 
objections a few days ago to this form of limiting access 
in the Council of Finance Ministers. Unfortunately, it 
does not appear as if the commission will be impressed: 
playing with the drawbridge which is only to be let down 
on a case to case basis seems to be too enticing. 
Clearly the reciprocity clause in the bank guide lines is 
only considered as a “pilot project”; other areas are to 
follow. One would hardly go wrong in assuming that the 
commission would like to use the clause as a weapon for 
opening up services “for mutual benefit” in the coming 
negotiations with the other trading nations in GATT: the 
insurance markets, the gr=nting of public contracts and 
other areas are to be subjected strictly to the reciprocity 
principle according to the views prevailing in Brussels. 
This would finally open wide the door for bilateralism; 
the multilateral system of trade would suffer severely. 
Finally, the increasing antidumping practices with puni- 
tive duties mainly against the Japanese and the Koreans 
are anything but evidence for openness to the rest of the 
world and liberality. Whether it involves tyzewriters or 
video equipment, home computers or microchips, 
hardly a single preduct in modern electronics from Asia 
reaches the Common Market unscathed today. The 
procedures that the experts on the commission have 
developed to “prove” dumping practices are becoming 
more and more questionable. For example, the officials 
in Brussels compare domestic sales prices with those on 
the Community's markets. If the domestic market 
absorbs more than 5 percent of products delivered to the 
Community, it can be included in the calculation of the 
dumping price. The economic sense of a “comparison 
procedure” such as this remains obscure. 

The refusal of the dumping mathematicians in Brussels to 
distinguish between prices “from the factory” and “port of 
entry” (which is frequently in Europe) also remains a 
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range Official multiplication tables of this kind are as 


by companies doing business arourd the world as is the 
—— — of a “reasonable profit — to the 
uropean branches. These spurious calculations rev<al 
the hollowness of most of the dumping charges. 


The Community has every reason to review its trade 
policy. The domestic market has to be open for every- 
one—otherwise it will become a source of irritation even 
before 1992. 


* WEU's Undefined Role: ‘Useful Forum’ 
35190045 Paris LE MONDE in French 16 Nov 88 p 6 


[Article by Dominique Dhombres and Claire Trean: “An 
Ambiguous Europe™} 


[Text] Low profile for the Europe of Defense. Whereas, 
on Monday 14 November in London, the countries of 
the Western European Union (Germany, Belgium, 
France, Great Britain, Italy, and the Neth- 
erlands), represented by their ministers of defense and of 
foreign affairs, were celebrating the admission to their 
midst of two new members, Spain and Portugal, they 
carefully avoided commenting or the role and ultimate 
purpose of the Organization. 


To be sure, Sir Geoffrey Howe, secretary for foreign 
affairs, who was presiding over the debates, referred t⁊ 
this day as “historical for Europe.” As a matter of fact, 
the membership of the Iberian countries gives the Orga- 
nization a new dimension; it is heavy in consequences 
for the new members, Spain in part:cular, since the WEU 
charter to which they subscribe, not only states that 
nuclear deterrence is essential to the security of Europe, 
but involves requirements even more restrictive than 
membership in NATO, should an attack against a mem- 
ber country occur, all the other countries are required to 
intervene “at the borders” of the attacked country. Great 
Brita'n had balked at opening the door of that club to 
Spain. It stopped being reticent as soon as Madrid 
decided to define its military relations with the United 
States and its contribution to the Atlantic defense (see 
LE MONDE dated 15 November). 


It remains that mention of the “revival” and “reacti- 
vation” of the Organization, which had been the trend 
over the past few years, particularly under the impetus of 
France (that of Cheysson and Hernu, followed by that, 
more productiy: of Jacques Chirac who, in October 
1987, succeeded in obtaining the passage of the 


“platform” defining the principles of European secu- 
rity), is hardly brought up nowadays. It was the era 
during which ali the Europeans felt the need to define 
themselves more assertively due > the beginning of the 
disarmament process between Americans and Sovie's. 
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This position has not been abandoned, but everything is 
happening as though speaking about European defense 
has been recognized as being premature an:j that living 
ambiguously has been accepted as inevitable As a matter 
of fact, there are only two ways of defining the ultimate 
purpose of WEU, the only European organization pro- 
vided with a parliamentary assembly enipowered to 
tackle defense issues. Either it is considered a means of 
asserting European identity in the matter of security, 
with the ensuing belief that a Europe deprived of its 
defense factor would be a “mutilated” Europe; or it is 
perceived—this is the British view—as a means of 
strengthening the Atlantic Alliance, if not achieving a 
better integration of the recalcitrants, France among 
them. That is the European-“pillar” of the 
Alliance, a word long rejected by Paris because, initially, 
it only expressed the regional vocation of the WEU 
within NATO, as opposed to the global vocation of the 
United States. 


WEU never did decide between these two ultimate 
purposes. The two are stil) carefully juxtaposed in the 
document prepared by the work group which was 
entrusted last April with stuc.ing the broadening the 
principles stated in the 1987 charter. 


A “Useful Forum’ 


WEU adherents remark that the simple fact of gathering 
together the ministers of foreign affairs and of defense of 
nine countries in order to discuss the document is, in 
itself, progress, but little was said about it in London. To 
be sure, disarmament was mentioned, but it is also 
mentioned on other occasions. Much mentioned also 
were expansion and the candidacy submitted by Turkey, 
that is to say, means of dodging the latter issue without 
offending; the final discussion centered on the joint 
intervention in the Gulf of the navy of five of the 
member countries. Little was said however about Euro- 
pean defense. Still, Chevenement, took time to review 
for the French press some of the proposals made to 
achieve tighter planning and better military cooperation 
(exchanges concerring defense planning of member 
countries, consultations between headquarters, cic). 
Dumas had been quite discree. on that chapter. More- 
over, the president of the republic—who, according to 
his entourage, has always been somewhat skeptical about 
the Organization—set the tone in his October speech to 
the IHEDN [Institute for High Na‘:onal Defense Stud- 
ies] by presenting WEU as a “useful forum” for 
“meetings and discussions, but not decisions.” 


Also not mentioned was the quarrel between London 
and Paris concerning the issue of the Organization's 
headquarters, as though it had been decided to avoid 
opening once again a useless discussion. A Britisher, in 
the corridors, summarized the unchange( status of the 
conflict; he said, in substance, that the French did not 
deserve to have the WEU headquarters since they chased 
NATO from Paris. 
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Vranitzky Egypt, Assesses Visit 
AU1601095789 Vienna DIE PRESSE in German 
16 Jan 89 p 2 


{Hilde Saltz report: “Vranitzky Draws Up Pesitive Bal- 
ance Sheet of Visit to Egypt”) 


[Excerpt] Cairo-Vienna—aAt the end of his 5-day official 
visit to Egypt, Chancellor Franz Vranitzky held political 
talks with Prime Minister Sidgi znd Foreign Minister 
Al-Majid yesterday, Sunday [15 January]. During a talk 
with journalists in Cairo, the chancellor drew up a 
positive balance sheet. He described bilateral relations as 
“excellent.” The political talks focused mainly on the 
Midd'e East conflict. Vranitzky pointed out that he had 
agreed with President Mubarak that the two countries 
“will come to an understanding on all important inter- 
national issues in case of need.” As he already stated on 
Saturday evening {14 January] during a lecture and a 
subsequent discussion at the headquarters of the semi- 
official paper AL-AHRAM, Vranitzky reiterated Aus- 
tria’s view that Israel must be convinced of the necessity 
of an interaational Middle East conference. The chan- 
cellor agzin confirmed Austria's readiness to act as a 
mediator in the Middle East conflict, but stressed that 
Vienra does not want to force itself upon others. [pas- 
sage omitted] 


Shultz Meets With Vranitzky, Mock 
AU1701100589 Vienna DIE PRESSE in German 
17 Jan 89 pp 1,2 


[“b.b.,” “a.u.” report: “Talks on the Sidelines of the CSCE 
Meeting—Shultz Makes His Last Appearance in Vienna”) 


[Excerpt] Vienna—The final session of the CSCE fol- 
low-up meeting, scheduled for today, Tuesday, has led to 
a “summit meeting” of all European foreign ministers in 
Vienna. They will not only address the CSCE session but 
also hold numerous bilateral private talks. Austria's 
Foreign Minister Alois Mock. for example, has set 14 
meetings with foreign count:rparts. Chancellor Franz 
Vranitzky has made arrange.nents to meet with four 
foreign ministers. The President's Office has so far not 
been approached for dates. However, all politicians are 
likely to arrange more meetings at short notice. 


Mock, the host of the conference, will address the session 
today, Tuesday. U.S. Sec.etary of State George Shultz 
was the first foreign visitor to arrive on Monday [16 
January}. In the afternoon he held detailed talks with 
Vranitzky and Mock. 


During his meeting with Chancellor Vranitzky at the 
chancellor's official residence in Ballhaus Square, Shultz 
not only paid tribute to Austria's role as the host country 
of the CSCE follow-up meeting, but also stressed the 
contributions that Austria has made to achieving sub- 
stantive resulis. The two politicians then discussed the 
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Middle East conflict. Vranitzky reported on the talks he 
recently held in Egypt. They also spoke about the 
chances of a Middle East peace conference. 


Shultz explicitly asked the chancellor about his assess- 
ment of the reform efforts in Eastern Europe because 
Vranitzky recently met with many heads of state and 
government from Warsaw Pact countries. Their talk, 
which lasted for about 30 minutes, also focused on the 
debt problem of the Third World. Bilateral questions, 
such the U.S. decision to place Waldheim on the Watchl- 
ist, were not broached, Vranitzky told journalists. 


During the subsequent meeting between the U.S. secre- 
tary of state and his Austrian counterpart Mock, bilateral 
issues were not discussed either. Shultz personally 
thanked Mock for his commitment to the successful 
conclusion of the Vienna follow-up meeting. Shultz gave 
an overall positive assessment of the role of the neutral 
and nonaligned countries in the CSCE process. 


The Middle East issue was also a major topic during the 
exchange of views between the two politicians. Mock 
pointed out that the dynamics that has resulted from the 
most recent PLO decisions and the statements by ‘Arafat 
must be maintained. Mock proposed establishing a com- 
mittee that should prepare a Middle East conference 
under UN auspices. Shultz replied that he considers 
direct talks between the parties to the conflict decisive. 


Mock briefed Shultz on Austria’: problems in connec- 
tion with the increasing influx of refugees and emigrants 
from Eastern Europe and stressed the need for greater 
international solidarity—particularly also in view of 
corresponding agreements contained in the final CSCE 
document. Austria will again approach the UN high 
commissioner for refugees in Geneva in this matter. 


The topics under discussion also included the situation 
between the Uniied States and the EC concerning the 
dispute over agricuiivral subsidies. Shultz was on no 
account pessimistic about finding a solution to settle the 
controversy. The meeting was attended on the U.S. side 
by Assistant Secretary Rozanne Ridgeway, who is 
responsible for European affairs, State Department 
spokesman Charles Redman, and U.S. Ambassador 
Henry Grunwald. [passage omitted] 


Joint Austria-PRC Commission Convenes 
AU 1601133289 Vienna DIE PRESSE in German 
16 Jan 89 p 9 


[“ho” report: “China: Cooperation, Joint Ventures With 
Austria”) 


[Text] Vienna—The 2-day meeting of the Joint Austria- 
PRC Commission opens in Vienna today, Monday. 
Accordi 4g to information from the Economics, Ministry, 
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talks will focus on the intensification of economic rela- 
tions within the framework of a 6-billion-schilling block 
credst and the expansion of Austrian-Chinese coopera- 
tion through joint ventures. 


After the conclusion of the meeting, the Chinese delega- 
tion will visit numerous small and medium-sized enter- 
prises in Austria. After Japan, the PRC is the second- 
important export market for Austria in the Far East. 
Until the middle of the seventies, the exchange of goods 
was relatively low. During the following years it was 
characterized by an upward trend and reached a record 
sum of 4.2 billion schillings in 1985, with Austrian 
exports amounting to 3.1 billion schillings and imports 
to 1.68 billion schillings. 


After the record year, Austrian exports declined and 
imports from the PRC increased until an approximate 
balance was established in the bilateral exchange of 
goods during the period from January to October 1988: 
Exports amounted to | .63 billion schillings, and imports 
to 1.68 billion schillings. 


Companies Stress Legality of Exports to Iraq 
AU1301121989 Vienna KURIER in German 
13 Jan 89 p 8 


[Johanna Riegelhofer report: “Now Attacks on Austrian 
Companies™} 


{Text} During the investigations carried out by FRG 
authorities in connection with a chemical plant in Libya, 
two medium-sized enterprises in the province of Styria 
have also become the focus of interest: Laboratory 
equipment manufacturer Neuberger Hoiz und Kunstof- 
findustrie GmbH [Neuberger Wood and Plastics Indus- 
try Limited] in Neuber/Muerz, and the steel construction 
company Lenhardt Metallbau und Dachdecker GmbH 
{Lenhardt Metai Construction and Roofing Limited] in 
Bruck/Mur. They are accused of having acted as subcon- 
tractors in the construction of plants for the production 
of chemical weapons in Iraq. Both companies stress tha: 
their export deals were correct. 


The Lenhardt company, which has 140 employees and is 
owned by seven leading executives, specializes in roofing 
and plumbing, but also in steel construction (furnaces 
and construction of halls), and produces stainless steel 
elements, such as pipelines. The enterprise has a net 
turnover of nearly 100 million schillings and exports 5 to 
10 percent of its products. According to Lenhardt man- 
ager Siegfried Francesconi, the enterprise supplied a 
large-scale kitchen with dishwashers to Iraq in 1983. In 
addition to that, stainless steel parts were exported to an 
oil refinery between 1984 and 1985. “We have not had 
any business contacts with Iraq since that time,” Fran- 
cesconi points out. He has requested his lawyer to prove 
that the exports were not illegal. 
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The Neuberger company has also instructed a lawyer to 
examine its deliveries to Iraq. With a total of 70 employees, 
the enlerprise produces windows to repair old houses, wood 
pallets, arid laboratory equipment for scientific-technolog- 
ical purposes. A total of 80 percent of the enterprise 
(turnover. 80 million schillings) is owned by the Pertl 
family, 7 percent by a Neuberger employee, and 13 percent 
by Klaus Frenzzi, the manager of the Baghdad office of the 
Kolb company, which is involved in the Iraq scandal. The 
manager of the Neuberger company, Alexander Peril, 
states: “He has been our partner since | September 1987, in 
which capacity he sold laboratory equipment.” The main 
export market for the Neuberger company, which has an 
export rate of between 10 and 30 percent, are third world 
countries. Pertl: “Of course, all kinds of things can be 
produced in laboratories. But then the delivery of desks 
must also be banned because strategic plans can be drafted 
on them.” 


Since the expansion of the poison gas scandal, Austria's 
chemical industry has also been faced with the problem 
of verification. The Federal Economic Chamber sup- 
ports a worldwide ban on chemical weapons. Efficient 
verification, however, can only be carried out if every- 
body knows what is to be verified. 


Several Business Contracts With Egypt Concluded 
AU1501191889 Vienna NEUE AZ in German 
14 Jan 89 p 15 


[Report by Ilse Brandner-Radinger: “Strenuous Austrian 
Business With Egypt”) 


[Excerpt] Despite “scarce financial resources’ on the 
part of Egynt, the Austrian economic delegation, with 
the largest possible flexibility, will try to conctude 
projects with Caiio, Chancellor Vranitzky said at the 
beginning of his 4-day official visit to Egypt. On Thurs- 
day afternoon [12 January], the first agreements between 
Egypt and Austria were signed. Director General Wolfs- 
berger of Siemens obtained a letter of intent to extend 
the Egyptian telephone grid, with a volume of | billion 
schillings. Siemens has done business in Egypt before: 
The order for the construction of the Egyptian telephone 
grid amounted to 1.6 billion schillings. 


AWT (International Trade and Financing Company), a CA 
Bank subsidiary, has si a contract with an Egyptian 
private enterprise for $20 million; a list of goods was 
agreed upon and the involved Egyptian companies were 
bound to accept or supply certain products. Amorg other 
products, Egypt will supply cotton textiles, chemical prod- 
ucts, steel products such as aluminium sheets, and others; 
Austrian deliveries will mainly include pharmaceuticals, 
and timber and paper products. 


An interesting project in the tourist industry was also 
concluded in Cairo: Egypt will construct and finance 
(with funds from Kuwait) a recreation center in Hurg- 
hada on the Red Sea—Austria will provide marketing 
and management experts. The “Four Seasons Club” will 
work along the | nes of the “Club Med,” and is to be 
opened as a sports and diving center in 1990. [passage 
omitted] 
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Belgium 


¥x-Prime Minister Kidnapped 
AU 1501183689 Paris AFP in English 1835 GMT 
15 Jan 89 


[Text] Brussels, Jan 15 (AFP}—Former Belgian Prime 
Minister Paul van den Boeynan.s disappeared on Satur- 
day evening and a previously-unknown group claimed 
on Sunday it had kidnapped him. 


Am anonymous caller told Belgian radi and television 
that Mr. van den Boeynants had been seized by the 
K*volutionery Socialist Brigade. 


Brussels Confirms Kidnapping 
LDi501192989 Brussels Domestic Service 
in French 1900 GMT 15 Jan 89 


[Text] Paul Van den Boeynants has been missing from 
his Brussels home since yesterday evening [14 January], 
a disappearance which is termed worrying by the public 
prosecutor's office which confirms the rumor of a kid- 
napping. There is also confirmation from the Minister of 
Justice Melchior Wathelet. A claim of responsibility on 
behalf of an unknown organization, the Revolutionary 
Socialist Brigade, reached the RTBF [Radio-Television 
Belge de la Communaute Francaise] late this morning; 
judicial authorities are examining its origins. The public 
prosecutor's office also points out that in siressful con- 
ditions the former prime minister absolutely must take a 
medicine called Adalat combined with a sedative [name 
indistinct]. 


Kidnap; rs Demand Ransom 
AU1701130989 Paris AFP in English 1249 GMT 
17 Jan 89 


[Text] Brussels, Jan 17 (AFP)}—Tuesday a group calling 
itself the Revolutionary Socialist Brigade demanded an 
800,000-dollar ransom for missing Belgian ex-Premier 
Paul Van den Boeynants and said it had put him on trial 
in a “Peopie’s Court”. 


A ccimmunique to the Belgian media, a copy of which was 
obtained by AGENCE FRANCE-PRESSE, described the 
former centre-rightist, disgraced in a money scandal three 
— as a “corrupt detaagogue” who had pocketed 
public 


“The Revolutionary Socialist Brigage cizims responsibility 
for placing (him) on trial in a People’s Court,” said the 
typewritten communique, headed by a five-pointed star. 


It demanded payment of 20 million Belgian francs 
(500,000 dollars) by political groups which had sup- 
ported Mr. Van den Boeyrants in ar unsuccessful run for 
mayor of Brussels last October, and by a Belgien real- 
estate firm, De Pauw/Slaton, widely rumoured to have 
had dealings with him. 
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The money should be paid to five poverty action groups 
in Belgium, which would be identified by “workers 
voting in calls” to the media on February 7, 11 said. The 
remaining 10 million francs (300,000 dollars) was 
demanded from Mr. Van den Bocynants’ family and 
“accomplices,” the communique said, but did not say 
how the money, in used | ,000-franc notes and Deutsche 
marks, should be paid. 


State prosecutor Andre Rutten said police were looking 
closely at the communique, but said that it was “not very 
clear” and that there was a “flagrant contradiction” 
between the demand and a death threat, by an anony- 
mous caller claiming to represent the shadowy group. 


The caller said Mr. Van den Boeynants’ body would be 
handed over “in little pieces.” 


On Monday, two days after Mr. Van den Bocynants was 
reported missing from is home in the Br::usels, police 
combed a forest in sourhern Belgium after receiving an 
anonymous tipoff that his body had been dumped there. 
Police now say they think the call was a joke. 


But a search of his hore revealed that a cupboard in Mr. 
Van den Bocynants’ garage had a spyhole cut in the door, 
legal sources said. In addition, police said they also found 
the cap to a syringe in the cupboard, which they said 
indicated he had been injected before being abducted. 


On Monday, Prime Minister Wilfried Martens said the 
ex-premier had recently received threats and was “prob- 
ably” about to seek government pi dtection from them. 
Mr. Martens did not elaborate. 


M:. Van den Boeynants is one of the country’s most 
colourful and controversial politicians. From modest 
beginnings as a butcher's son in the Brussels suburbs, he 
rose through Belgian politics as head of the Social 
Christian Party to become prime minister twice in the 
1960s and 1970s and defence minister three times over. 


But his political career collapsed in 1986 when he was 
handed a three-year suspended jail sentence for tax 
fraud. The judge, in pronouncing the sentence, lashed 
him as a “great, greedy and inveterate fraudster.” 


He succeeded in rallying suppet in Brussels centre-right 
politics for his bid for the mayor's office last October. 
But this was effectively torpedoed by Belgium's political 
class itself, as senior politicians of all complexions loudly 
protested his candidacy, forcing him to withdraw it. 


Shipping Agent Arrested Over Supplies 
LD1601184289 Hamburg DPA in German 1717 GMT 
16 Jan 89 


[Text] Antwerp (DPA —In connection with the export 
of chemicals to Libya and after ‘he arrest of shipping 
agent Jozef Gedopt, a second man has been arrested in 
Belgium. He is Jos Vieminckx, who at the tim .* the 
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deliveries to Libya in 1986 was the official agent of a 
maritime transport company called Sanexomar, the public 
prosecutor's office in Antwerp announced on Monday. 


Th company, which is now facing proceedings, offered its 
customers a “complete transport service”. An arrest war- 
rant has also been issued against 


* Andre on Economic Trends, U Policies 
36190005 Brussels LE SOIR in French 14 Nov 88 p 4 


{Interview with Maunce Andre, general director of 
ONEM, by Catherine Ferrant and Jean Sloover: “Effective 
and ‘Social’ at the Same Time? The Question of thz 
Week”; date and place not given] 


[Text] ype It will continue to decline, that is 
obvious. Obvious and necessary, because an economy 
Nich tolerates unemployment rates as high as ours 
cannot oride itself on being effective. 


Those words come from Maurice Andre, a discreet man, 
who is not very well known by the public ai large, but yet 
finds himself at a point of observ ation—and of actior — 
at the very nerve center of our economic life. As a matter 
of fact, as divector general of ONEM [National Employ- 
ment Office] he is, in a manner of speaking, “Mister 
Unemployment.” A heavy title to bear which made him, 
we felt, a privileged interlocutor to present “the” eco- 
nomic event of the week: the meeting in Liege, next 
Thursday and Friday, of the biennial :.ongress of French 
speaking economisis, a meeting prepared with months of 
research, surveys, discussions and devoted this year to 
“economic effectiveness.” This is a very fashionable 
phrase, very difficult to define, but which makes it 
possible to direct a new spotlight on the intimate life of 
our enterprises, of our sectors. 


Simultaneously with and in suprori of Thursday and 
Friday's congress, we will devote the raain part of our 
suppiement, L'ECONOMIE AUJOURDHUI, of 18 
November to these activities. Our report will provide 
answers to several questions: can the siock exchange 
stimulate investment? Are our enterprises really compet- 
itive when you go beyond the beaien paths of a simple 
cost comparison? Are we, in Belgium, making good use 
of management and study resources? And specifically, 
are the major surveys, the audits which make so much 
noise anc so mary fortunes, really effective? As you can 
see, these are very timely questions, which interest even 
the smallest “economic agents” which we all are. As a 
matter of fact, economic effectiveness, which is some- 
what of an obsession in this latter part of the decade, the 
creed of thinkers and actors, will soon be at the center of 
an initiative by LE SOIR. Indeed. on 17 December we 
will publish, thanks to ORI, an achievement record of 
the 100 best performing and most profitable companies 
in Belgium, a totaily original criterion, which we will 
certainly have a chance to talk about again. 
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But effectiveness, its level and its definition, only make 
sense if they are tied to man, to the human resources 
which are manifestly wasted by underemployment, 
undertraining, and frustration, hence our interest in 
interviewing Maurice Andre prior to the congress of the 
economists. It is all the more so of interest as this great 
practstioner of socioeconomic life is not afraid to sweep 
in front of his own door, and to detect and analyze the 
bad image of his own institution. 


{LE SOIR] Mr Andre, can an economy which is digesting 
400,000 unempioyes be considered effective? 


[Andre] No, obviously not. Our economy is not effective 
to the extent that people who could help it function 
better are left aside, unused or underused. In addition, 
an en‘erprise is not really effective if guaranteeing its 
workers a career that would contribute to using all their 
capabilities and their development in such a way as to 
make them happy, '* not one of its concerns. In the end, 
what is important for the economy, and thus for its 
ecfectiveness, is man and not figures. We sometimes 
have a tendency to forget that... 


[LE SOIR] And yet, over the last few years, the economic 
and social indicators have recovered. One has the feeling 
that there is improvement in the effectiveness of the 
economy. 


[Andre] That is absolutely true for some companies, at 
the microeconomic le el. But macroeconomically speak- 
ing, we simply must acknowledge ineffectiveness. For 
example, the economy does not generate the necessary 
value added funds w solve the public deficit problem. 


{LE SOIR] Is the recovery of economic growth beneficial 
to employment? Will it further a real drop in unemploy- 
ment? 


[Andre] That is perfectly obvious and even observable in 
Wallonia, and more in some sectors than in oiners. 
Today, in places like Mouvcron, Tournai, Ypres, you can 
see people who have dees unemployed for years reluc- 
tantly going back to work. Employers who cannot find 
the type of workers they need soon enorgh in their own 
region, are getting worried, turn to us, and turn against 
us. Which is an indicator both of a recovery of the labor 
market and of a specific behavior on the part of company 
managers: when they have a spec’fic problem they have 
a tendency to look for a scapegoat: ONEM, the M.nistry 
of National Education... 


{LE SOIR] Given this opening up of the labor market, 
does everyone have the same opportunities? 


[Andre] No. For example, the recovery will have come 
too late for the unemployed who are over 50 years of age. 
But it will involve « considerable fringe of young men 
able and qualified to work. 
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The Problem of Women 
[LE SOIR]Young men, not young women? 


[Andre]There is no reason at ai! to believe that young 
women who want to find a good job are not finding one. 
But there are all the others. It remains . sociological 
problem for those young women who find unemploy- 
ment when they graduate, create a family, have children, 
and, with the back-up of their allowances, get into the 
habit of no longer really wanting, and not being able to 
hold a job. There is a crisis at the beginning of this 
vicious circle, and not some kind of individual 
“laziness.” But even no longer motivated, no longer 
qualified, they represent an economic wealth which it 
would be too bad not to make use of when economic 
growth turns around. In this respect, the elimination of 
cumulative income for spouses, and the deductibility of 
child care costs for young children might play a role... 


[LE SOIR] Is full employment still possible? 


[Andre] As in the seventies, no. But, given a major effort 
of training and retraining, one could imagine a return to 
a balanced situation, with a significant reserve of early 
retirees, and the maintenance of a parallel network 
where those whose qualifications or motivations do not 
meet the market demands would be waiting or staying. 
You also have to take into account part-time labor, 
which in recent years has proven to meet a need, a desire, 
for certain categories of unemployed. It has become 
standard practice, starting with low-skilled jobs, and it is 
currently gaining ground among more highly skilled 
workers. 


{LE SOIR] Even in the private sector? Is the image of the 
overworked young wolf starting to be no ionger fashion- 
able? 


[Andre] No, but the economy, the organization of the 
economy, seems to be becoming increasingly tolerant, in 
the life of the working population, of alternating periods 
of hard work and periods of giving up. And there, the 
fact that the laws have tried to combine flexibility of 
labor and social protection has problably played a role... 


What is important is the individual, and the opportunity 
to choose, to blossom. An opportunity which must be 
ensured already in school. Admittedly, I am not one of 
those who constantly criticize the Ministry of National 
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Education. The level of education in our country overall 
is good, and is improving. But the role of school is to 
form citizens, not workers, hence the need to establish 
bridges between school and work, such as alternative 
training, the middle class institute courses. 


Bashing ONEM 


{LE SOIR] There is a great deal of criticism of ONEM, of 
its training courses, and specifically among the young 
people who have had dealings with you. What is your 
response to those who say that you are ineffective? 


[Andre] That they are right... in part. Originally, our 
office was meant to “manage” 100,000 unemployed, and 
not 400,000. The administrative answers we found in the 
seventies to the influx of unemployed were not always 
good ones. We had to employ... put to work unemployed 
who often were not very up to date; the introduction of 
data processing has changed the ways of work. And then, 
because there were so many job seekers, the companies 
were able to do their own recruiting. We remained only 
with the “difficult cases”: less well thought of employers, 
marginalized workers. But, today, our image is changing, 
and those who have had direct contact with us are well 
aware of this: our training courses have become diversi- 
fied, sharper; we have become better at “working” our 
market of young unemployed who, in turn, clearly feel 
that economic growth has improved, that they have to 
seize their opportunity... 


[LE SOIR] Is it true, in your opinion, that tomorrow’s 
jobs wili be found primarily in the service sector? 


[Andre] It is no longer in wealth-producing enterprises 
that we can hope to provide a maximum number of jobs. 
Henceforth, tie service sector will serve to circulate the 
wealth accumulated elsewhere, and this circulation has a 
multiplying effect on jobs. Thus, for example, bankers 
and insurance agents do not create wealth, but they cause 
it to circulate, they sustain it. On the other hand, in the 
producing industrial sectors, the rate of manpower use, 
and thus the recruitment capabilities, have greatly 
diminished. Hence, there is the seed for a change in 
strategy, which is already being implemented in the 
more... effective enterprises. I always like to mention the 
case of Glaverbel, a typical example of a successful 
socioeconomic reconversion. At the right moment, they 
found the right products, and applied the right marketing 
rules. An example to be followed... 
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Gorbachev Message to Thatcher on Visit 
LD1601001489 London PRESS ASSOCIA? ON 
in English 2045 GMT 15 Jan 89 


[Text] Mr Mikhail Gorabchev, in a surprise personal 
message to Mrs Thatcher tonight, confirmed that he 
wanted to make an official visit to Britain—and said new 
dates should be fixed as soon as possible. 


The warm message was delivered by word of mouth to the 
prime minster in Downing Street tonight by Mr Leonid 
Zamyatin, the Soviet ambassador, who has just returned 
from a visit to Moscow for the Central Committee. 


Mrs thatcher told him Mr Gorbachev would be welcome 
wheneve; he chose to come to Britain. 


The move demonstrates the importance that the Soviet 
leader attaches to reinstating the visit to Britain post- 
poned last month because of the Armenian earthquake 
disaster. 


Officials in Moscow and London will now intensify their 
efforts to find mutually agreeable dates. 


However, the signs are that the visit will not be immi- 
nent, although it could be in the spring. 


The prime minister had always expressed the hope that 
Mr Gorbachev would be able to come to Britain at a time 
when fine weather could be expected. 


Mr Gorbachcv has several pressing domestic issues on 
his hands, including the elections to the Supreme Soviet, 
the withdrawal of troops from Afghanistan, and the 
nationality problem, as well as Armenia. 


The Soviet ambassador spent 45 cordial minutes with Mrs 
Thatcher at Downing Street. They also dealt wii.) various 
international issues and matters of bilateral concern. 


It is clear that Mr Gorbachev took Mr Zamyatin to one 
side in the Kremlin and made sure he expressed the 
warmest possible greetings to Mrs Thatcher on his 
return, as well as underlining his determination to visit 
Britain, with his wife Raisa, as soon as possible. 


Mr and Mrs Gorbachev were last in Britain in December 
1987 when they paid a fleeting visit to Brize Norton RAF 
Station in Oxfordshire. 


The couple were have to have returned last month after 
Mr Gorbachev's United Nations speech in New York, 
when he announced the Kremlin's intention to cut down 


on military strength. 


Mrs Thatcher paid a triumphant visit wo the Soviet 
Union in April 1987. At one point she and the Soviet 
leader spent nine hours in talks in the Kremlin. 
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The prime minister has always said she could “do 
business” with Mr Gorbachev. 


Former Israeli Official Names Pan Am Bomber 
LD1501114989 London PRESS ASSOCIATION 
in English 1114 GMT 15 Jan 89 


[By Joe Quinn, PRESS ASSOCIATION] 


[Text] The terrorist who planned the Pan Am Lockerbie 
Outrage was today named by a former israeli intelligence 
chief as Abu Ibrahim, leader of a Palestinian group 
called “May 15”, according to a report. 


Raphael Eitan, formerly a high-ranking officer in Israel's 
intelligence agency MOSSAD, said he was in “no doubt” 
of the identity of the Lockerbie bombers, the Scottish 
newspaper THE SUNDAY POST reported. 


The paper said he told reporters that the little-known 
“May 15” Palestinian terrorist faction was based in the 
Iraqi capital Baghdad, but also has offices in Syria and 
Libya. 


“They are led by Abu Ibrahim, a qualified engineer”, 
Eitan told the newspaper. 


“In the early days Ibrahim received all his financial 
support from Iraqi intelligence, who continue to provide 
him with cash and premises. 


“May 15 has only 20 to 30 operatives who concentrate 
their terrorist efforts on passenger airlines,” he said. 


He said they were the only Palestinian group operating 
this way, and with the expertise to carry out such attacks. 


“Ibrahim spent five years designing and perfecting the 
device which exploded over Lockerbie”, he said. 


He said the bomb was made in Baghdad, and was 
probably carried on board the Pan Am Jumbo by an 
unwitting accomplice. 


Eitan, who claimed he had been involved in investigat- 
ing booby-trapped suitcases since 1984, said: “Ibrahim’s 
detonator is so small it fits into the lock of the suitcase. 
The explosive is made of plastic, not necessarily Semtex. 


“This plastic is extremely thin and looks like computer 
printout paper so it is easily concealed.” 


Libya Proposes ‘New Page’ in Relations 
LD1401123489 London PRESS ASSOCIATION 
in English 1133 GMT 14 Jan 89 


[Text] Libya called today for talks with Britain to turn 
over a “new page” in relations between the two countries 
and discuss Libyan support for the IRA. 
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The plea from Libya's ambassador to the United 
Nations, Dr “Ali Al-Turayki, follows Home Secretary Mr 
Douglas Hurd’s speech earlier in the week, claiming that 
Britain had evidence of Libya supplying the IRA with 
arms and semtex explosive. 


Mr Hurd told Italy’s principal police academy in Rome 
that Col al-Qadhdhafi was “without doubt the mosi 
dangerous of the Provisional IRA's supporters”. 


Dr al-Turayki speaking from the UN, said on BBC Radio 
Today programme: 


“We are ready to get together with them (the British 
government), to sit together with them at whatever level 
they want, to restart the negotiations we have started in 
the past. 


“We can discuss all the problems including the IRA 
problem. If the British Government is serious, let us start 
a new page. Let us sit together and solve the problems.” 


Dr al-Turayki admitted Libya had “shown political sup- 
port to the IRA” but, asked whether his country supplied it 
arms and semtex, he sa.d: “I am not really in a position to 
say what sort of support we are giving the IRA.” 


A Foreign Office spokesman said in London: “There are 
no plans for talks with Libya.” 


Japan’s Uno Visits, Meets Officials 


Thatcher, Uno on Trade, Relations 
OW 1301165689 Tokyo KYODO in English 1407 GMT 
13 Jan 89 


[Text] London, Jan. 13 KYODO—British Prime Minis- 
ter Margaret Thaicher told visiting Japanese Foreign 
Minister Sosuke Uno Friday that she hopes to v it 
Japan in the latter half of this year. 


Uno met Thatcher at her official residence here and dis- 
cussed the international situation and bilateral relations. 


In the meeting, Thatcher indicated she hopes to visit 
Japan on the occasion of the International Democratic 
Union's fourth meeting of political party heads to be 
held in Tokyo in September. 


If thatcher does visit Japan at that time, it will be her 
first visit since May 1986 when she attended the Tokyo 
summit of seven industrially advanced democracies. 


UNITED KINGDOM 


In a discussion of the European Community's scheduled 
market integration in 1992, Thatcher and Uno agreed to 
cooperate to keep the market open and maintain the free 
trade principle. 


They also praised Soviet leader Mikhai! Gorhachev’'s 
reform policies and agreed to carefuiiy watch their 
development. 


As for bilateral relations, Thatcher expressed apprecia- 
tion for Japan's liquor tax act and Uno said Japan will 
work positively to solve the pending issue of member- 
ship by British securities firms in the Tokyo stock 
exchange. 


Uno Meets C Howe 
OW 1401025589 Tokyo KYODO in Eng/ish 0149 GMT 
14 Jan 89 


[Text] London, Jan. 13 KYODO—Japanese Foreign Min- 
ister Sosuke Uno and his British counterpart Geoffrey 
Howe agreed here Friday to promote global free trade and 
oppose any exclusionary measures in the planned eco- 
nomic iniegration of the European Community, Japanese 


The two ministers reached the agreement in a regular 
consultation held at Howe's private residence. 


Uno, who visited Britain after attending a conference on 
chemical weapons in Paris earlier in the week, left 
Heathrow Airport for Japan after the meeting. 


In the 4-hour talks, the two agreed that Japan and Britain 
should step up contacts with the United States to mollify 
growing trade tensions, the officials said. 


On the issue of burden-sharing in defense, Uno said 
increased costs should be limited to nonmilitary areas, 
while Howe said it was undesirable for Western allies to let 
the U.S. shoulder the entire burden alone, the officials said. 


The Japanese and British foreign ministers also agreed 
that Japan could contribute to solutions in the Iran-Iraq 
War and the Kampucheza conflict, they said. 


Howe promised that Britain would continue to support 
such effort in the United Nations. 


During the meeting, Uno also pledged a 200 million 
dollar credit to African nations, they said. 


He is scheduled to arrive at Narita Airport on Saturday 
afternoon. 
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Genscher Welcomes Agreement at CSCE Talks 
LD1501120289 Hamburg DPA in German 1102 GMT 
15 Jan 89 


[Text] Bonn (DPA)}—Federal Foreign Minister Hans- 
Dietrich Genscher has welcomed the agreement reached 
at Vienna and has stated that in this way, the path is now 
clear for the successful conclusion of the CSCE follow-up 
conference. This conclusion is a great step forward for 
the solution of humanitarian quesiions, for the securing 
of human rights, for cooperation between East and West, 
and for disarmament, a statement published today says. 
Genscher thanked the German delegation for their con- 
tribution to reaching the agreement, after which negoti- 
ations on conventional stability in Europe may now be 
commenced. 


More on Genscher, CSCE 
LD1501141989 Hamburg DPA in German 
1353 GMT 15 Jan 89 


[Excerpt] Bonn (DPA)}—The Federal Government 
expressed its satisfaction with the Vienna agreements. 
Spokesman Friedhelm Ost said Sunday that they represent 
big progress for the solution of humanitarian issues and the 
safeguarding of human rights. This result now enables the 
start of negotiations on conventional stability in Europe. 
The Federal Government is determined to use every 
Opportunity to achieve positive negotiation results. 


The SPD, too, welcomes the Vienna results. Horst 
Ehmke, deputy chairman of the SPD lower house group, 
spoke of some of “the best news in the past few years, 
particularly for Europe.” There is now a good chance to 
crucially reduce the armed forces and weapons amassed 
in Europe. This chance should be used. [passage omitted] 


Genscher, PRC’s Qian Underline ‘Good’ Relations 
LD1601193789 Hamburg DPA in German 1716 GMT 
16 Jan 89 


{Text} Bonn (DPA)—The changed East-West climate 
and the reinforced contacts of Beijing with Moscow were 
discussed by Foreign Ministers Qian Qichen and Hans- 
Dietrich Genscher in Bonn on Monday. In an extensive 
exchange of views Genscher explained the attitude of the 
West at the CSCE conference and the coming disarma- 
ment negotiations, announced diplomatic circles. 


The working visit of the Chinese foreign minister began 
with the signing of a significant credit aid agreement for 
the first step of the construction of an underground 
railway system in Shanghai. Hans Klein, federal minister 
for economic cooperation, said on this occasion that the 
important credit of DM 460 million had been made 
possible through the granting of special funds by the 
budget committee. The People’s Republic is receiving 
the credit at the most favorable terms of the German 
state development aid. This was over a period of 40 
years, and after 10 years of no interest the interest rate 
was set at 0.75 percent. 
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According to Federal Minister Klein, ‘he project offered 
interesting prospects for German > usiuess. Similar large- 
scale projects were also to begin in Canton and Ch‘ung- 
Ching. 


The good relations between China and the Federai 
Republic were underlined at a dinner given for Qian 
Qichen at Genscher’s private home on Monday. The 
political exchange of views were concluded there with 
discussions on the situation in Cambodia as well as on 
the new shaping of Chinese-Indian relations. 


Genscher On FRG-PPR Relations 
LD1401113889 Hamburg DPA in German 1007 GMT 
14 Jan &9 


[Text] Bonn (DPA)—In the words of Federal Foreign 
Minister Hans-Dietrich Genscher, the Federal Govern- 
ment and the Polish leadership are determined to open 
up a new chapter in relations between the two countries 
as soon as possible. A political decision on this is now 
emerging, Genscher said on Hesse Radio on Saturday. 
The talks to be held by Polish Prime minister Mieczys- 
law Rakowski in Bonn this week must be viewed in this 
connection. They will also center on the steps still 
necessary for creating the preconditions for a visit by 
Federal Chancel'or Helmut Kohl to Warsaw this year. 


In Genscher's view the Polish reform po! y offers good 
prospects for improving economic cooperation. He men- 
tioned, in particular, the setting up of mixed projects by 
the two countries. 


Kohl Speaxs At Berlin Rally on East-West Ties 
LD1501221489 Hamburg DPA in German 1655 GMT 
15 Jan 89 


[Text] Berlin (DPA)}—According to Federal Chancellor 
Helmut Kohl (CDU) there now exists for the first time in 
decades a chance for more understanding between East 
and West. “The signs of the time are favorable”, he said 
before over 10,000 people at a CDU election rally in the 
Deutschlandhalle Berlin Sunday [15 January]. He 
wished for himself that the policy of opening up would 
become reality. The rhetoric of the Soviet head of state 
and party leader Mikhail Gorbachev has to be followed 
by actions. He believed that Gorbachev, just like the 
Federal Government, is prepared to open up a new 
chapter in the history of the two countries. This presup- 
poses trust on both sides. In this connection Kohl 
emphasized: “There is no price which could induce us to 
give up the task of working for the unity of the nation.” 
No power on Earth could in the long run make this desire 
impossible. Kohl warned against turning Germany into a 
neutral zone. Anyone preaching neutralism should know 
that this leads to bondage. There is no alternative to an 
alliance with the countries of the free world. 











FBIS-WEU-89-010 
17 Jenuary 1989 


Berlin will remain a topic in all East-West negotiations, 

Kohl stressed. The objective is to strengthen the vitality 

of the city and to open up for it new opportunities. He 

a eS eee ee 
ation. 


Kohl’s 60-minute speech was initially disrupted by loud 
heckling and chanting by students. Police officers even- 


tually expelled the group from the hall. 


USSR Intensified Industrial Espionage 
AU1601210789 Hamburg WELT AM SONNTAG 
in German 15 Jan 89 p 7 


{“HV” report: “Soviets Intensify Industrial Espionage” 


tion learned about 37 major espionage actions of the 
Soviet intelligence service in FRG industry. There was a 
total of 60 East bloc espionage cases. 


At a seminar of the FRG Interior Ministry on the 


hy = “material dimensions” of Soviet indus- 


successful espionage is of much higher financial benefit 
than any economic aid from the rederal Republic. 


Since “GDR” intelligence officer Werner Stiller escaped 
te the FRG, the Office for the Protection of the Consti- 
tution has known that about 3,000 pieces of data on 
research results and techni~a!l innovations from the FRG 
reached the “GDR” from where they also got to the 


Soviet Union before Gor? took office. 
Several Western intelliy ices reported that as a 
result of industrial espi: in the West, the Soviet 


Union has saved research and development costs total- 


ing about $800 million. 
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Press Views Arrests of Demonstrators in GDR 


AU1601154689 Cologne Deutschlandfunk Network 
in German 0605 GMT 16 Jan 89 


f=rom the press review] 


UTSCHE ZEITUNG in Duesseldorf on the 
actions of the GDR authorities against human rights 
groups: The old Communists Rosa Luxemburg and Kari 
Liebknecht have increasingly become a nuisance for the 
first German Communist state. One year ago, on the 
anniversary of the murder of the socialist workers lead- 


[Text] Here is an excerpt from the commentary of the 
WESTDE 


year. However, just like Hydra, who always grew new 
heads, fresh groups of dissatisfied people are constantly 
sprouting in the GDR. This was the view of the WEST- 
DEUTSCHE ZEITUNG. 


The MAINZER ALLGEMEINE ZEITUNG states: The 
SED commemorated the murder of the Communists 
Luxemburg and Liebknecht in Fast Berlin. At the same 
time, young people were imprisoned in Leipzig. Why? 
Basically, only because they take Rosa Luxemburg’s 
creed seriously that freedom is in the first place the 
freedom of those who think differently. By arrests, 
lengthy investigations, or even lawsuits, the MAINZER 
ALLGEMEINE ZEITUNG states, at best some spokes- 
men can be silenced. However, the cry for more freedom 
——.° — any longer, neither in the GDR nor 
in the R. 


Charges Concerning DKP Split Rejected 
AU1601191489 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 16 Jan 89 p 4 


[“Me” report: “Those Who Advocate Renewal Do Not 
Want a Split of the DKP”] 


[Text] Frankfurt, 15 January—Contrary to the announc- 
ment by the DKP at its congress in Frankfurt last 
weekend [7-8 January], the new Executive Committee 
which was elected amid tumult has not been constituted 
this weekend [14-15 January]. This was announced at 
delegates’ meetings and news conferences of individual 
party sections. The reason seems to be that DKP Chair- 
man Mies is not yet in a position to present an election 
proposal for the two most important leading bodies of 
the DKP, the Presidium and the Secretariat. He will 
meet with the county chairmen today, Monday, to dis- 
cuss this matter. 


A number of events, district meetings, and county dele- 
gates’ conferences are being organized in connection 
with the unsuccessful DK P Congress, which has not yet 
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been concluded. The chaotic course of the congress is 
explained to party members and background informa- 
tion on the heated discussions is being provided there. 


Those who want to renew the party are not dissatisfied 
with the results of the congress although they were 
cefeated in the elections by the conservative forces. A 
declaration of the Rhineland Palatinate County Execu- 
tive Committee, which, together with Bremen and Ham- 
burg counties, vigorously insists on the renewal of the 
party, contains the statement that “considering previous 
traditions,” the process of change within the party is 
rapidly advancing. “Those who advocate renewal within 
the party, categorically reject a split of the DKP or the 
withdrawal from active work. A split of the DKP would 
be detrimental to the desired unity among the Lefi. For 
this reason, we will vigorously support the unity of the 
party. This unity can only be brought about on the basis 
of the content and not by putting the blame on others 
and inventing labels for different groups. Therefore, we 
reject the “Teachings of the Party Congress,’ published 
by Herbert Mies.” 


In the party organ, the party chairman had accused those 
who advocate renewal of “asserting a monopoly claim 
concerning the correct implementation of the impulses 
that emanate from the course of the CPSU” and “clearly 
rejected” the intentions of those who are in favor of 
renewal. He also stated that the “hopes and expectations of 
those who rule and govern and of all our opponents” have 
been by the “desire to bring about a split, which 
is also facilitated by the activities of some communists.” 
The fact that opponents and party members were men- 
tioned in the same sentence was seen as a provocation by 
those who advocate the renewal of the party. 


Continuation of Reportage on Libyan CW Involvement 


Spokesman Ost Rejects Accusations 
AU1401204089 Mainz ZDF Television Network 
in German 1800 GMT 14 Jan 89 


/(Barbara Friedrichs interview with Government 
spokesman Friedhelm Ost; date and place not given] 


he Mr State Secretary, the news magazine DER 
EGEL maintains that the Federal Intelligence Service 
informed the Federal Chancellory as carly as 1986 very 
specifically about a German involvement in a possible 
production of poison gas in Libya. Is this correct? 


[Ost] No, it is not. The first vague information was 
received in late September and followed by the first 
serious information in mid-October. Some people seem 
to get mixed up with the fact that the FRG Government, 
particularly on the instructions of the coordinator of the 
Intelligence Service, Prof Schreckenberger, has continu- 
ally gathered general information about projects for the 
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production of peison gas in the Middle East since the 
beginning of the eighties. However, the firs. serious 
information about the involvement of a German com- 
pany came in mid-October. 


[Friedrichs] In order to compare FRG findings with 
those of the United States, you dispatched a group of 
experts to Washington which has returned this morning. 
What are the results? 


[Ost] The FRG experts, who had met with specialists in 
Washington, have made a first, provisional analysis, 
and, together with their U.S. colleagues, studied and 
analyzed material. First, what is important is that there 
are ro fundamentally new findings. Second, there is no 
additional material that could be utilized in court. There 
are some interesting details, which do strengthen our 
tindings, so to speak—the involvement of a number of 
FRG companies, but also of a number of foreign firms 
from our European neighboring countries. The U.S. 
experts have information that some 3,000 tons of chem- 
icals are stored in this chemical complex in Libya, 
chemicals that can be turned into poison gas. 


[Friedrichs] Is there any evidence that FRG companies 
have supplied chemicals? 


[Ost] I cannot answer this exactly. As I have said before, 
the material will be thoroughly analyzed so that we can 
find out what it was exactly that FRG companies have 
supplied—materials, chemicals, equipment, machines, 
or similar things. All this will have to be investigated 
again on the basis of the material which has been 
analyzed in the United States. 


Ost on U.S. CW Reports 
LD1401 142889 Hamburg DPA in German 1311 GMT 
14 Jan 89 


[TExt] Bonn (DPA) The German commission of experts 
which traveled to Washington for information on possi- 
ble German assistance in the alleged Libyan production 
of poison gas has returned to Bonn “without material 
which could be used as evidence in court”. Government 
spokesman Friedhelm Ost announced on Saturday that a 
first examination has revealed that the documents sub- 
mitted by the Americans do not go any further than what 
is already know. According to Ost, it emerges from the 
U.S. information that, as well as a number of German 
firms, numerous companies from other countries are 
also involved in providing supplies to the chemical 
factor, in Libya. According to the U.S. information, the 
supplies also include chemicals which are intended for 
the production of chemical warfare agents. 


According to Ost, the Federal Government has immedi- 
ately introduced measures to tighten up laws on trade with 
foreign countrie: in the military-strategic sphere. Federal 
Chancellor Hel‘aut Kohl expects that these steps will be 
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eee y So Seatemes © 1989. In addition, the 
Federal Government backs improvements in the way 
investigating authorities are used in this regard. 


With regard to the criticism over the delays in releasing 
information on the supplies to the Libyan firm, Ost said 
that the Federal Government did not go immediately to 
the public with the information from the intelligence 
service in order not to endanger the investigations which 
were then under way. This was so that companies and 
persons who might have been involved were not piven 
advanced warning through the media. 


After the Federal Chancellor and Foreign Minister Hans- 
Dietrich Genscher were approached by U.S. Secretary of 
Sune George Shultz in Washington oa 15 November, 
about the Libyan chemical factory, the Chancellor imme- 
diately demanded an exchange of information by the 
relevant German and U.S. experts. A U.S. Delegation went 
to Bonn for talks on 22 December but was unable to 
submit any material that would stand up in court. 


Ost said that the Federal Government had regular brief- 
ings on projects for poison gas production in the Near 
and Middle East from the intelligence service since the 
early 1980's. The parliamentary control commission was 
also been informed about it. From the outset the govern- 
ment took very seriously all indications about the possi- 
ble involvement of german firms in the chemical factory 
in Libya. 


Firm Investigated on E 
LD1301131389 Hambure DPA in German 1214 GMT 
13 Jan 89 


[Excerpt] Offenburg, (DPA)—The Offenburg public pros- 
ecutor’s office on Friday instituted investigative proceed- 
ings against the Imhausen-Chemie Company at Lahr, 
Ortenau district. This was confirmed by a spokesman for 
the investigating authority in response to questions. 


The decisive factor in instituting the proceedings was press 
reports, in particular a disclosure by ‘STERN’ magazine 
according to which Imhausen-Chemie was said to have 
been involved in the construction of a chemicals factory in 
Libya. After evaluation of the reports, sufficient motives 
for suspicion have emerged. The spokesman divulged no 
further details. [passage omitied] 


BND ! Firms’ Role 
LD1401094589 Hamburg DPA in German 0808 GMT 
14 Jan 89 


[Excerpt] Hamburg (DPA)—According to a report in 
news magazine DER SPIEGEL, the Federal Intelliger ce 
Service (BND) first informed the Federal Government 
in 1986 about German assistance in the alleged Libyan 
production of poisonous gas. According to DER SPIE- 
GEL the Federal Gov. rnment did not take the reports 
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from German and U.S. intelligence services seriously, 
even though the BND on several occasions “urgently” 
and “specifically” told the Chancellor of involvement by 
German firms. 


Government spokesman Friedhelm Ost stated on Friday 
that the Federal Government had received “information 
to be taken seriously” in mid-October “through our 
services” about German participation in a poison gas 
factory. By contrast, the daily newspaper DIE WELT 
reported that BND President Hans-Georg Wieck had 
given the Chancellory information about the construc- 
tion of the factory in Libya and possible German 
involvement on 30 September 1988. Waldemar Schreck- 
enberger, secretary of state in the Chancellory responsi- 
ble for the intelligence services, told the HAMBURGER 
MORGENPOST that last October and November 
“covert investigations” were started so that the ‘firms 
under suspicion did not become suspicious”. 


Meanwhile, according to DER SPIEGEL it is certain 
that not just Imhausen-Chemie but a whole range of 
other German firms have done business with the Libyan 
Government. The Bavarian firm Intec played an impor- 

tant role here. According to the magazine it is currently 
re-equipping the Libyan Air Force. The German special- 

ists have helped to ensure that al-Qadhdhafi's bombers 
can refuel in midair and thus extend their range to Israel. 
The technicians did not have employment contracts with 
Intec but with its associate firm CTTL in Liechtenstein. 
In over 2 years of working for Libya, the Intec specialists, 
according to DER SPIEGEL, have rebuilt a Hercules 
transporter, a Mirage, and a MiG. At present they are 
converting an old Boeing 707 into a refueling aircraft. 


[passage omitted] 


BND Informed Government 
AU 1401201089 Hamburg DIE WELT in German 
14 Jan 89p 1 


//{"ms.” report: “First Information About Libya in Sep- 
tember. Have BND Warnings Been Ignored?” 


[Text] Bonn—Hans-Georg Wieck, president of the Fed- 
eral Intelligence Service (BND), informed the FRG 
Chancellory as far back as 30 September 1988 about ihe 
construction of a chemical factory in Libya and about 
the suspected involvement of German businessmen 
According to information received by DIE WELT, the 
BND provided further reports with new findings and 
assessments to the FRG Government in October 1988. 
These included the information that the Libyan factory 
might produce poison gas. Yesterday [13 January], the 
FRG Government said that Chancellor Helmut Kohli 
was briefed on this information. 


Up to now it has been generally believed that Kohl 
learned about the suspected involvement of German 
companies from U.S. Secretary of State Shultz and CIA 














FBIS-WEU-89-010 
17 January 1989 


chief Webster on 15 November 1988 during his visit to 
the United States. The Chancellory rejected the assump- 
tion that Bonn had ignored ‘« warnings of the BND. 


According to information in DIE WELT, the BND 
mentioned the name Imhausen for the first time in a 
report on 18 October 1988, adding that the U.S. intelli- 
gence service had reported in August that Imhausen had 
allegedly helped build the chemical factory. This note 
includes the notice that the Zollkriminalinstitut (ZK1) 
[Tariff Criminal Investigation Institute) in Cologne has 
been informed and is conducting investigations. 


After that, the BND has continually supplied Bonn with 
information, however classified it as “not usable in 
court” until 4 January. It was only on 5 January 1989 
that the BND noted thai now there were papers with 
incriminating factors. On 4 January 1989, the ZKI 
received the files (which filled 12 removal boxes) from 
the Frankfurt branch office of Iraqi businessman Bar- 
boutie. Barboutie is said to have controlled the orders for 
and the construction of the chemical factory in Libya, 
but has been a fugitive since late summer 1988. His firm 
in Frankfurt will be liquidated. The BND had hinted 
about these files and examined part of them before. 


In a letter to the Chancellory from ‘2 January 1989, 
Wieck speaks of the planning and cuastruction of the 
“Pharma 150” project, however makes no mention of 
the production of chemical warfare agents. According to 
what DIE WELT learned from the ZKI yesterday, there 
has been “no specific suspicion” against a company or 
person. However, one can regard business negotiations 
of the Imhausen company with Libya as certain, the ZK! 
noted. The special state prosecuior's offices for eco- 
nomic crimes i Mannheim and Frankfurt have up to 
now declined to initiate preliminary investigations on 
the basis of the material that has been available so far. 

However, the state prosecutor in Offenburg has in the 
meantime initiated such proceedings against Imhausen. 
As was confirmed in Bonn, the company received 
research subsidies for technologies in the field of lique- 
fying coal in the late seventies and early eighties. How 
much money the company received is not clear yet. 


The Parliamentary Control Commission for the Secret 
Services will deal with the events surrounding the chem- 
ical factory in Libya on Tuesday [17 January]. It has 
become public that a statement by Foreign Minister 
Genscher in which he maintains that there has been no 
information on the part of German authorities, has 
caused surprise in the BND. According to the Foreign 
Ministry, this is the reason why President Wieck is said 
to have called Genscher and pointed to the early and 
intensive reports of the BND. 


rome Group Involved 
AU 1601150189 C. Deutschlandfunk Network 


in German 1200 GMT 16 Jan 89 


ext] According to a report by the Hamburg magazine 
RN, the state-owned Salzgitier Group is also 
involved in the affair concerning the participation of 





FEDERAL REPUBLIC OF GERMANY 


FRG firms in constructing a chemical plant in Libya. In 
its next edition, STERN reports that the Al-Rabitah 
plant was constructed according to plans from the draw- 
ing boards of the suvsidiary Salzgitter Industriebau 
GmbH. This possibly explains the slow progress of the 
investigations of the German authorities, the report 
stresses. According to STERN, one of the company’s 
directors has identified a part of a plan submitted to him 
as having been produced by his enterprise. However, the 
director has denied that Salzgitter Industriebau GmbH 
sold plans for a chemical plant to Libya. On the contrary, 
they worked for a German firm that planned to imple- 
ment a project named “Pharma | 50” in Hong Kong. The 
director has not disclosed the name of this firm. 


According to STERN investigations, Imhausen Chemie 
Company in Lahr in the Black Forest, which has been 
primarily incriminated by the Americans, is presently 
constructing a chemical plant in Hong Kong, allegedly 
with the project name of “Pharma 150.” 


Company Cited on Libyan Plans 
LD1601163389 Hamburg DPA in German 1421 GMT 
16 Jan 89 


[Excerpts] Hamburg, (DPA)}—The plans by which the 
alleged chemical weapons factory in Libya was built 
originate, according to information from STERN maga- 
zine, from the subsidiary of the Federal-owned concern 
Salzgitter AG, “Saizgitter Industriebau gmbh" (SIG). On 
behalf of Imhausen-Chemie, which is accused by the 
Americans of being avolved with the project in Libya, 
SIG says itself that it prepared draft plans for a chemical 
factory in Hong Kong for Dm7 million. 


There have not been the least indications pointing toward 
Libya in this connection, a spokesman for SIG told DPA. 
The design work involved piping and electronics for a 
plant to manufacture pharmaceutical products. 


According to the STERN report, the Far East enterprise 
is Only a “cover”. The plant bears the project name 
‘Pharma 150°, which is also used for the plant at al- 
Rabitah, Libya. As the magazine says in its latest issue, 
this factory is a third as large as the Libyan plant. The 
U.S. secret service, CIA, has reported that supplies for 
the plant in the desert have been declared as destined for 
Hong Kong, but turned up in Libya. [passage omitted] 


Federal Finance Minister Gerhard Stoltenberg told the 
press in Bonn that after the initial agency reports of the 
alleged involvement of Salzgitter in the construction of a 
chemical weapons factory, “this morning action was 
taken to have information gathered.” The minister con- 
firmed that the company management had given infor- 
mation about how SIG had received only the order for 
plans for a pharmaceutical factory in Hong Kong from 
Imhausen-Chemie. This information had to be taken 
seriously. 
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Nevertheless, extreme restraint 1s required in evaluating 
the information. What is known so far by no means leads 
to the conclusion that German firms were involved in 
punishable activities. The Salzgitter indications seemed 
conclusive to him, Stoletenburg said. The Federai 
Republic, as owner, will now embark on serious discus- 
sions with Salzgitter AG. 


The minister also rejected accusations of delays by the 
responsible authorities in dealing with the chemical 
weapons factory in Libya. However, he divulged that the 
criminal customs institute has been informed of “pos- 
sible invelvement by German firms in the construciuion 
of a warfare agents plant in Libya” since the start of 
August lst year. The indications, however have been “so 
vague’ that they did not justify the institution of exec- 
utive measures on the grounds of maintaining law and 
order.” [passage omitted] 


Two More Firms Involved 
LD1601231289 Hamburg DPA in German 2231 GMT 
16 Jan 89 


jText] Hamburg (DPA)}—The Merck chemical firm in 
Darmstadt is also among the companies from the Fed- 
eral Republic which participated in supplying the Libyan 
technology center in al-Rabatah. 


Merck spokesman Hans-Joachim Schmitt confirmed on 
ZDF television's “Heute-Journal™ this evening a large- 
scale delivery of 19 tonnes of the “Universal chemical” 
dichloroethane to the Libyans last April. 


A chemical factory is being built up in the area of the 
technology complex in which weapons can be produced 
according to Bonn's latest information. 


However, the Merck spokesman said dichloroethane has 
over a hundred possible uses, for example for extracting 
oils and resins or as a solvent in medicine. 


The Frankfurt firm Alfred Tewes Gmbh, mainly known 
for its car brakes, was named as a another firm in the 
Federal Republic which supplied the “Pharma 150” 
project. The management confirmed during the ZD= 
program that it delivered ventilation and air extraction 
equipment worth over DM 5 million in 1986. 


The delivery took place “from the factory gate in Frank- 
furt” from where it was “to be forwarded” to its desti- 
nation in Hong Kong. At the time the firm thought the 
delivery had gone to China. 


Companies Help Libyan Air Force 
AU 1601185489 Hamburg DER SPIEGEL in German 
16 Jan 89 p 67 


[Unattributed article: “Sheets, Rivets, and Nuts”) 


[Text] The production of poison gas at Al-Rabitah 
apparently forms part of a comprehensive Libyan plan 
for the destruction of arch-enemy Israel. Besides the 
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development of their own chemical weapons production, 
the Libyans are currently rearming their Air Force—with 
the aim of extending the operational radius of their 
bombers to Jerusalem, which is 1,500 km away. Here, 
too, FRG firms grant crucial development aid. 


Less han 70 km from Al-Rabitah, in 2 strictly shielded 
air base near the capital of Tripoli, German engineers 
have been busy for more than 2 years changing Libyan 
Hercules transport planes into flying gasoline stations. 
Al the same time, they are equipping French Mirage 
fighter bombers and Soviet MiG interceptor aircraft 
with special devices allowing the Libyans to refuel their 
jets in flight and fly to Israel. 


The general entrepreneur of the secret military project in 
the desert is the firm Intec Technical Trade and Logistics 
GmbH in Vaterstetten near Munich. The owner and 
manager of Intec is engineer Eberhard F Mochring. 
Mocehring brought German specialists to Libya, recon- 
structed the MiG 23's, which are not equipped for 
in-flight refueling, procured the necessary aircraft parts, 
and placed orders with subcontractors. 


At present, 10 German aircraft experts are being paid by 
Intec and thus by Al-Qadhdhafi. The major pari of the 
German group is formed by former staff members of 
Dornier company in Oberpfaffenhofen near Munich, in 
addition, there are two former FRG Air Force men. 


Asked by DER SPIEGEL about the Libyan order, junior 
chief Ingo Moehring denied any involvement of the 
Vaterstetten firm. Moehring said that “Intec has nothing 
to do with the construction of aircraft in Libya;” it is 
“much too small” for that. His father’s firm is “a mere 
trading firm.” With Libya, Intec has done business just 
once: A year ago, “sheets, rivets, and nuts” were sup- 
plied, he says. By the way, the firm was checked by the 
responsible customs authorities last year, who “found 
nothing,” he said. 


The authorities will probably have to check once again, 
and this time a bit more closely—not only in Vaterstet- 
ten. Besides the Intec company, other Bavarian firms are 
involved in the Libyan military project—possibly with- 
out even being aware of it. For example, the Munich 
Suietzel and Diedrich Engineering Bureau supplied con- 
trol electronics for the technically ambitious in-flight 
refueling process. The firm Josef Muchibauer GmbH in 
Roding near Regensburg contributed mechanical parts. 
The Munich-based Dachser shipping agency sent build- 
ing elements such as cables, tubes, and electronics in 
containers to Libya via the Italian port of La Spezia. 


Intec was trying hard to hide its Libyan connection from 
the West German authorities. The ¢ agineers do not have 
employment contracts with Intec in Vaterstetten, but 
with the affiliated CTTL company in Liechtenstein; 
their monthly salaries—between DM8,000 and 15,000 
net—are transferred to accounts with Schweizerische 
Kreditanstalt, Zurich. 
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When the German specialists call their chiefs in Bavaria, 
they use a coded language. When the Germans fly home, 
they use two tickets: the first from Tripoli to Zurich, the 
second from Zurich to Munich. 


It apparently takes a lot of time to cover tracks and 
observe the strict Libyan provisions of secrecy. In more 
than 2 years, the Germans have rebuilt no more than one 
Hercules, one Mirage, and one MiG. The Libyans have 
got themselves a NATO documentation video and for 
several months have been practicing in-flight refueling 
together with the Germans along the coast between 
Tripoli and Benghazi. However, so far it has not been 
going too well. 


For the Libyan pilots, who are not considered particu- 
larly qualified, the Hercules aircraft probably is a bit too 
slow: As a refueling aircraft with four turboprop engines, 
it does not have more than a maximum speed of 400 km 
per hour. For the refueling maneuver, which requires 
considerable precision flying skills, the Libyans must 
slow down their fast jet fighters so much that the Russian 
MiG in particular is brought close to the point where the 
air flow breaks away under the wings and the jet threat- 
ens to crash. 


The Libyans and Germans now plan to solve this problem 
in principle. Instead of rebuilding additional Hercules 
aircraft—as originally plianned—the men from Bavaria are 
now converting a Boeing 707 that Colonel al-Qadhdhafi 
purchased from Korean Air. The 707 is not only twice as 
fast as the Hercules; moreover, instead of 20,000, it can 
carry more than 30,000 liters of aviation fuel, and thus 
refuel more aircraft for operations against Israel. 


Trade With Libya Decreases 
AU 1501164989 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 14 Jan 89 p I! 


— report: “Trade With Libya Is Slackening 
J 


[Excerpts] Bonn/Frankfurt, 13 January—Exports to 
Libya have slackened off since the beginning of the 
international discussion of German involvement in the 
construction of the Al-Rabitah chemical ‘actory. Accord- 
ing to companies that have been dealine with Libya, 
business with this country has practically come to a 
standstill. Business contacts, which have existed for 
many years, are being maintained, however, currently 
relations are characterized by reservation and a wait- 
and-see attitude. Company headquarters are concerned 
that a firm which is involved in trade with Libya might 
be suspected of having been involved in supplies to 


Libya has always been a difficult, yet interesting market. 
FRG companies have been involved in the construction 
of a number of large projects including industrial plants 
and housing estates. Compared with other African coun- 
tries, direct investment by FRG companies has been 
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considerable. As per the end of 1986, a total of DM432 
million had been invested over a period of more than 2 
decades. Investments concentrate mainly on FRG 
involvement in the production of energy and in the 
processing of oil and gas. FRG companies also have 
cooperated in the field of oil production. Last year, Veba 
and Wintershall companies produced some 500,000 and 
395,000 tons of crude oil, respectively. Deminex, the 
majority of which is owned by Veba, is also involved in 
ey There are no data on FRG investments in Libya 
ior 1987. 


The companies that are involved in exports and invest- 
ments stress that it is not prohibited to do business with 
Libya. As long as certain technology, materials and 
technical papers are not classified as subject to approval 
in the FRG list of exports, there will be no embargo. 
[passage omitted] 


While with some DM900 million in 1988, FRG supplies 
remained at the level of the previous year—in 1985 this 
figure amounted to DM1.5 billion—Libyan exports to 
the FRG have increased from DM2.1! billion to just 
under DM3 billion according to provisional figures for 
1988. In 1985 the corresponding figure was DM6.3 
billion. At the top of the list of Libyan exports are oil 
deliveries, which account for two-thirds or some DM2 
billion, followed by chemical products, which however, 
only amounted to some DM41 million. FRG exports in 
1987 consisted of machinery (30 percent), electrical 
engineering products (13 percent), vehicles (mainly 
trucks) (12 percent), chemical products (10 percent), 
steel products (7 percent), and foodstuffs (5 percent). No 
official trade statistics have been published; in a general 
account of Libyan foreign trade, the Libyan Embassy in 
Bonn does not give full details either. [passage omitted] 
Libya continues to play an important role in the FRG's 
oil supply. Last year, Libya produced some 50 millions 
tons of crude oil, some 10 million tons or 20 percent of 
which were exported to the FRG. This puts Libya in 
second place of FRG oil suppliers, following Great 
Britain, which accounts for about one-third of the FRG's 
demand in oil. However, with oil imports that are twice 
as high as those of the FRG, Italy continues to be the 
most important consumer of Libyan oil. 


* Protectionism Viewed as Harmful to Farmers 
36200076b Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 17 Nov 88 p 13 


[Commentary by Klaus Peter Krause: “Always Unique™] 


[Excerpts] The protectionist spirit in German agriculture 
is stubborn. Proof of this comes from the phrases “milk 
imitations” and “landscape care.” 


German farmers’ national organization, the German 
Farmers’ Association, and its counterparts in the 
Laender, which ought to be pointing the way to the 
future for their members, are attacking imitation milk 
products. Association President Heereman has 
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“appealed to all those involved in marketing milk to 
form a solid line of defense against these products.” His 
battle cry is, “We don't want any soybean cheese or 
butter margarine.” This vigorous cry sounds well but will 
do absolutely nothing to help farmers and the milk 
industry. The same thing happened 100 years ago when 
margarine was invented and the farming lobby pushed 
through laws which were intended to thwart this compe- 
tition to butter but which turned out to provide splendid 
marketing guidelines for margarine (cube shape, 
hygienic standards) and actually made things easier for 
it. Now this old, unfortunate desire to thwart still haunts 


In the agricultural sectors of the other EC countries, on 
the other hand, farmers are moving forward entrepre- 
neurially and thinking in a future-oriented way. They 
prefer to flee forward rather than be run over and left 
behind by new developments. [passage omitted] 


Legal barriers against the import of such products in 
individual EC countries hᷣ ave already been struck down 
by the European Court of Justice, which ruled in Febru- 
ary that imitation powdered and condensed milk can be 
sold. The German ban on imports of EC beer not brewed 
in accordance with this country’s standards of purity has 
already gone by the board. Resistance by German farm- 
ers and butchers to sausages containing plant protein as 
well as animal protein will be equally unsuccessful. 


The farmers’ associations are once again fighting a losing 
battle in their struggle against imitation milk products. 
The results of this resistance will be that German farmers 
fail to get into this new business and are hurt rather than 
helped. Farmers should go up against competitive new 
produc sin the marketplace with something of their own 
rather than in Parliament and ministers’ offices with 
laws to thwart those new products. One does not have to 
like such imitations but if one is unable to hold on to the 
entire market for milk products, then it is preferable to 
make money off the unattractive changes rather than be 
left behind and leave the profits to others. 


A second example: The desire to preserve the familiar 
landscape despite the structural changes in agriculture, 
and even when agricultural production is abandoned 
entirely, has led to a demand for something new, for 
landscape care. Cities and Landkreises will be increas- 
ingly willing to allocate money for landscape care. One 
obvious possibility is that farmers should take on this 
work and thus earn additional income. 


On the other hand, however, businessmen from the 
gardening and landscaping sectors also scent profits here. 
Their association preemptively states: “Landscape care 
has traditionally been the domain of the landscape 
gardener.” That may be true for paid landscape care at 
least. Farmers’ association President Heereman consid- 
ers this claim anything but nice and takes a different 
position: “I'll never stand idly by as groups from outside 
suddenly seize niches that are indisputably farmers’ 
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work.” Voila: a market for landscape care emerges and 
competition is unleashed in the market. But in this 
competition the farmers’ organizations once again want 
to secure special privileges and different operating cor 
ditions for farmers with the aid of legislators. This 1s 
because if care comes to be treated as an 
“industrial” rather than agricultural activity, then, for 
example, farmers engaged in it will no longer be granted 
their special rates on diesel fuel and the vehicle tax; there 
will no longer be special rules for the road. 


What does the farmers’ organization do then? It struggles 
to extend the concept of “agricultural activity” and so to 
extend those special privileges. The Bavarian farmers’ 
association has already sent Asrculture Minister 
Kiechie a letter to this effect. The association's magazine 
commented on this demand as follows: “With that, 
everything would be set for the farmer and the competi- 
tion suppressed.” Herz too we see the unfortunate spirit 
that lays claim to a special reservation for the farmer 
instead of taking the opportunity to creep away from 
always being unique, away from the reservation, and 
letting the farmer become a normal businessman like 
other people. 


* Favorable Economy Brings Higher Tax Revenues 
36200068a Hamburg DIE ZEIT in German 
18 Nov 88 p 28 


[Klaus-Peter Schmid: “Stoltenberg Rolls in Money: A 
Strong Economy Brings Increased Revenues”] 


[Text] Those claiming that predictions are a matter of 
sheer luck were vindicated these past few weeks. The 
official “committee on revenue assessment” which tells 
the state twice a year how much revenue it can expect, 
drastically revised upwards its numbers from last spring. 
The state can count on DM7.5 billion more than 
expected this year. 


What is surprising is not so much that revenues are up, 
but how much they are up by. Back in May a high-pow- 
ered council of experts consisting chiefly of regional 
finance ministers, the national minister of finance, the 
Bundesbank, the Council of Experts, and assorted 
research institutes spread liitle optimism. Black Monday 
in October 1987 was in part responsibl<c for nepative 
revenue assessments all the way through 1991. And yet, 
the Government can expect a windfall of DM1 3.5 billion 
in revenues for 1989. 


Finance Minister Gerhard Stoltenberg gave as a reaso” 
for the billion mark surprise that “generally favorab.e 
economic conditions, increased personal net incomes, 
stronger consumer demand, improved business profits, 
and an increase in investments by business provide the 
basis for permanently stable government finances.” In 
other words: Consumption, investments, and exports 
support an economic upswing that in turn yields 
increased revenues. 


a —_ 
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In addition, the number of persons employed has risen 
significantly, even though the number of those unem- 
ployed has remained virtually unchanged. The year will 
end with about 150,000 more jobs than last year. This 
means more wages and saianes, and consequently higher 
revenues from income taxes. 


It is worth pointing out that increased revenues are evenly 
distributed over federal, regional, and local institutions. 
Local authorities in particular had thought themselves the 
main victims of the tax reform. When the first quarter of 
1988 showed a near 10-percent increase in city and com- 


states (DM2.50 billion). These numbers, says 
mean i particularly on the 
local a result that will local authorities to 


Stoltenberg seems to want to use surplus federal reve- 
nues “expected for 1988 and 1989 to reduce significantly 
this year’s unexpected high net borrowing caused by 
special circumstances.” 


In effect, the 1988 budget is an anomaly. Budget legislation 
provided for borrowing a scant DM30 billion—already an 
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The first attempt; however, Son aa. 
the DM33 billion earmarked for public financial assis- 
tance by the Federal Government, only 100 million—or 
a little less than | percent—were cut. The budget com- 
mission requires this amount to be cut during this budget 
year. Helmut Wieczorek of the SPD hid nothing but 
derision for the FDP, especially after it had bragged and 
postured about how much it could save.“ 


In another matter, Stoltenberg is determined to exercise 
more discipline. He will tolerate no interference with the 
increased value added tax which is to net the federal 
treasury a good DM8 billion. Back in fall, he ignored 
caveats by economic research institutes “that even with- 
out the value added tax, debt consolidation could take a 
great leap forward.” 


The feds are committed to belt tightening in another 
area. Federal bank profits above the set rate are to be 
directly applied towards casing the debt. It is already 
certain that the estimated amount of DMS billion will be 
exceeded, and whoever hopes to retain part of it for 
additional spending, is on the wrong track. 


The SPD says it knows the real reason behind this 
financial rigor—“the Government is planning on hoard- 
ing money for the elections in 1990 and the years after.” 
Stoltenberg of course sees it differently. He is already 
thinking ahead to 1990 when the last stage of the tax 
reform will result in a revenue loss of DM19 billion and 
increased deficits. 


Thus, the keeper of the nation’s purse strings continues 
to preach “good measure and responsible spending” in 
the face of ever more abundant revenues. 


* Wilhelm on Victory Over Vogel, Future Pians 
36200058 Hamburg DER SPIEGEL in German 
21 Nov 88 pp 27-30 


[Interview with Hans-Otto Wilhelm, the new CDU chief 
in Mainz, by Hans Werner Kilz and Felix Kurz of DER 
SPIEGEL: “I Have a Good Nose’”; date and place of 
interview not given} 


[Text] 


SPIEGEL: Mr Wilhelm, you have brought down Bernh- 
ard Vogel as CDU chairman and minister-president of 
the Rhineland-Palatinate. Vogel left the party congress at 
Koblenz saying, “God protect the Rhineland-Palati- 
nate”—presumably from Hans-Otto Wilhelm. Did that 
infuriate you? 


Wilhelm: No. It was a bad situation for Bernhard Vogel. 
But he brought himself down. Inadmissibly he linked up 
a party post with a Government post. He took a stand of 
all or nothing. That won't do in politics or in private life. 


SPIEGEL: After the vote, Vogel also refused to shake 
your hand. Did that disappoint you? 
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Wilhelm: Having suffered an emotional setback, he 
probably forgot. 


SPIEGEL: So when did he make up for it? 
Wilhelm: Not so far. 


SPIEGEL: On the Day of Repentance and Prayer, you saw 
the chancellor. Actually, when did he congratulate you. 


Wilhelm: On the Day of Repentance and Prayer. 


SPIEGEL: A little late for the national CD chairman, 5 
days after the event. 


Wilhelm: Helmut Kohl, of course, was in the United 
States, working positively on behalf of the FRG. He thus 
set the right priorities before congratulating me. 


SPIEGEL: But the chancellor did not fly to the United 
States until the day after your election. He could also 
have engaged the Federal German Postal Service to 
transmit his congratulations. 


Wilheim: He evidently was preoccupied with prepara- 
tions for his trip to the United States. 


SPIEGEL: Or is there perhaps a connection with the 
chancellor's stating as late as the day of the vote that he 
was “for the reelection of Bernhard Vogel?” 


Wilhelm: Yes, but unlike Heiner Geissler he used mod- 
eration in declaring for Bernhard Vogel—which is some- 
thing | could appreciate. Perhaps Helmut Kohl was 
somewhat disappointed about the result, and about how 
unequivocal it was at that. 


SPIEGEL: But you don't feel you are a Brutus, one who 
has committed regicide? 


Wilhelm: Not at all. What we did was an expression of 


democracy. It happens every day in any local organization, 
in any party. We should take a more relaxed view of it. 


SPIEGEL: The national chairman of the Junge Union 
{[CDU youth organization], Christoph Boehr, is worried 
and wonders if the CDU is still his party. 

Wilhelm: He said so? 

SPIEGEL: Yes, he did. 

Wilhelm: He certainly cannot be serious. 


SPIEGEL: What you call democracy, CDU Secretary 
General Heiner Geissler described as a “madhouse.” 


Wilhelm: There are a lot of festive speeches by Heiner 
Geissler in which what I have done is described as 
something that is part of politics. Since I would not like 
him to have to change his festive speeches, it would be 
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better for him to give some thought to whether it would 
not be advisable for him to retract the “madhouse™ 
description, which he picked up in Chile. 


SPIEGEL: Have Kohi and Geissler lost touch with your 
ese Sc ee oo ee Cee 
the real trends and moods 


Wilhelm: The two were not informed. or misinformed, 
about developments. The whole thing was further ampli- 
fied considerably because the so-called Vogel camp evi- 
dently did not know how to count. 


SPIEGEL: The defeated Vogel supporters reproach you 
for having catapulted yourself to power in something of 
a coup, executing and humiliating Vogel in the process. 
a! a 
consist of? 


Wilhelm: Competition. | am worried about whether 
competition still works the best possible way in the 
political parties. Those holding office must constantly 
Stay alive; they must feel the pressure from below. That 
stimulates imagination, crectivity, and industriousness. 


SPIEGEL: Was there an agreement with Helmut Kohl 
about your procedure? 


Wilhelm: No, there was not, but I tried to settle the 
matter amicably with Bernhard Vogel. It was no longer 
possible to do so with him. 


SPIEGEL: Given your political talent, acknowledged by 
many, you are not apt to do anything without safeguards. 
How many delegates did you work on personally? 


Wilhelm: Today—thank God—it has become harder to 
influence the behavior of delegates. It was a jump into 
cold water. However hard | might have tried, | was 
unable to estimate before the election what | would 


actually end up with at the party congress. 


SPIEGEL: What made the difference, in the final anal- 
ysir? 


Wilhelm: In the past few years, a highly diffuse feeling 
has developed among party members that government, 
and party, and party office and mandate, have been 
entangled too much. On the basis of this feeling | was 
certain that my demand to separate the Land chairman- 
ship and the post of minister-president would fall on 
fertile ground. 


SPIEGEL: As a person celebrating over tee 
coup, Wilhelm is now known to the nation. 

cian is not yet known to it at all. Just where do you fit in 
within the CDU/CSU? 


Wilhelm: By origin (my father was a mechanic) | am a 
social-affairs-committee man and trade unionist. 


aaa ——we 
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SPIEGEL: As successor to Norbert Bluem, you were also 
temporarily Land chairman of the CDU social affairs 
committees. Bluem—is that more or less your orienta- 
tion in the CD/CSU? 

Wilhelm: Almost Bluem. 

SPIEGEL: In your election you received, however, par- 
ticularly strong support from the CDU Middle Class 
Association [Mittelstandsvereinigung]. 


Wilhelm: From the social affairs committees and from 
the Middle (lass Association. 


SPIEGEL: Two competing associations, though. 
Wilhelm: They represent the tension in a people's party. 
Both associations believe that | can make an important 
contribution in a people's party such as the CDU when it 
is no longer merely a question of distributing rates of 
growth in line with the electorate. 


SPIEGEL: We would like to learn about this in greater 


SPIEGEL: Does Bivem have a wrong concept of labor? 


Wilhelm: Bluem perhaps less so, because he matured as 
a result of realizations while holding office. 


SPIEGEL: And the party? 
Wilhelm: One or the other person, to be sure. 


SPIEGEL: Today there is nothing left of your social- 
affairs-committee past. As late as in your maiden speech 


freedom of others to be able to pay.” Have you become 
more cautious, or have your concepts changed? 
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Wilhelm: Neither ove nor the other. When | made that 
speech, | well remeber, the CDU held its breath. It was 
indeed an interesting situation to be applauded prepon- 
derantly by the opposition. Apparently | had somewhat 
greater forebodings than many a fellow party member. 
At least I had a good nose, sensing that the day would 
come when one could no longer pay for the health policy. 


SPIEGEL: Do you like the idea of your own party 
hotding its breath when you speak, operatic, act? 


Wilhelm: No, that does not increase my enjoyment. Nev- 
ertheless, | think that, whoever provokes it, it is a good 
thing for the parity occasionally to hold its breath. Obvi- 
ously these are the best times for pondering certain things. 


SPIEGEL: With your demeanor you opened up three 
ditches in the party. Numerous people, including nuns 
and prelat’s, have quit the party because you dealt with 
Bernhard Vogel in such an un-Christian manner. 


Wilhelm: Yes, but there are also new members, and not 
all that few cither. I do not think there is any reason to 
worry. When it comes down to it, the way in which this 
internal party election campaign took place was really 
quite sound. It is not likely to have left any scars. 


SPIEGEL: Did the party delegates feel they were being 
blackmailed by Vogel? 


Wilhelm: At least Vogel probably hoped that, as a result 
of combining offices, he would do better in the debate. 


SPIEGEL: But you too played with high stakes. If you 
had lost, your claim to become minister-president in the 
foreseeable future would have been rebuffed for a start. 


Wilhelm: Why so? I could also have lived very well with 
a good loser’s result. | would have accepted it democrat- 
ically and would have remained minister for the envi- 
ronment. 


SPIEGEL: Despite the fact that the Vogel people wanted 
to have you kicked out of the cabinet? 


Wilhelm: There are foolish exaggerations which ought 

not to be taken all that seriously. a oe 

— * influence in the party would have 
— say eandiéens. 


SPIEGEL: You were elected primarily because you were 
against Vogel, not because you advocate a certain pro- 
gram. 


Wilhelm: The reason for the result probably was a 
combination of motivations. The delegates were of the 
opinion that | could again cause the party to be indepen- 
dent, that the Rhineland-Palatinate CDU with me would 
remain attractive, young, and alive and not need any 
political change. 
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SPIEGEL: Mr Wilhelm, the CDU traditionally presents 
its image through the head of government. This was the 
case with Konrad Adenauer, and is still the case with 
Helmut Kohi. Why, of all things, should that now be 
different in your case? Why do you not also want to 
become head of the Government? 


Wilhelm: To be sure, it is more of a tradition in Germany 
to combine the posts. That was also the case in the 
Rhineland-Palatinate, and it withstood the test for the 
benefit of the development of the Land. Only, after 40 
years in power, after serious setbacks in the last Landtag 
election, we now find ourselves in a situation where it does 
not work that well any longer. The party is no longer 
visible. It has come under the shadow of the Government. 


SPIEGEL: Do you intend to make the CDU more of a 
program party? 


Wilhelm: I would like to get it out of the shadow of 
government action ruled by compromises again. In the 
coalition with the FDP, there is a loss of profile, perhaps 
also of projection into the future. This symbiosis of party 
and government is not only useful but can also be 
harmful. I think we are finding ourselves in such a phase 
at the moment. 


SPIEGEL: Will there no longer be any combination of 
posts as in the era of party Chairman Wilhelm? 


Wilhelm: No, definitely not. 


SPIEGEL: During your talk last week, were you able to 
make that clear to the chancellor, who heads both party 
and government? 


Wilhelm: The chancellor is a realist. He has noted it. 


SPIEGEL: You wanted to form a tandem with Vogel: He 
is now stepping down, and there is a new situation. Why 
do you display such reluctance to seek the office of 
minister-president? 


Wilhe!m: I doubt if everyone would be able to go along 
with such a decision. My personal inclination is and 
remains to head the party. I do not now want to become 
minister-president. 


SPIEGEL: Not now? 


Wilhelm: All right, I can’t judge what will happen in 5, 6, 
or 8 years. 
SPIEGEL: If Finance Minister Carl-Ludwig Wagner now 


becomes minister-president, he will have to lead the 
CDU into the next Landtag election in 1991. 


Wilhelm: Definitely. If one now becomes minister-pres- 
ident, one cannot be a transitory person, a person 
holding the fort. You definitely could not expect that of 
the candidate. 
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SPIEGEL: But a change in the middle of the next 
legislative period would be imaginable? 


Wilhelm: It will then depend on Wagner, on whether he 
will still want to, on how well he does in this post. But 
please don’t assume that | constantly lie awake at night 
wondering how I might be able to attain the post of 
rminister-president. 


SPIEGEL: Even the FRANKFURTER ALLGEMEINE 
close to the CDU, has stated: “A party head who never, 
under any circumstances, wants to become minister- 
president is as rare as a white whale in tidewater.” 


Wilhelm: The FRANKFURTER ALLGEMEINE, to this 
day, at least in its editorials, has failed to comprehend 
the historical dimension of this candidacy. 


SPIEGEL: Do you mean to indicate that you can imag- 
ine your political life until you reach retirement age 
without becoming minisier-president? 


Wilhelm: Yes. 


SPIEGEL: May Carl-Ludwig, therefore, arrange for a fairly 
long tenure under party Chairman Wilhelm? Or will he, as 
a compromise candidate, soon make room for you? 


Wilhelm: Carl-Ludwig Wagner is no compromise candi- 
date. His time in office is not limited. The Wagner- 
Wilhelm tandem will win elections. 


SPIEGEL: It has been said that the chancellor wanted to 
send you Federal Minister for the Environment Klaus 
Toepfer, who preceded you as minister of environment 
and health in Mainz. 


Wilhelm: The name of Toepfer did not come up at all in 
my talk with the chancellor. 


SPIEGEL: Apparently what the chancellor says does not 
count for much any more in his home party in the 
Rhineland-Palatinate? 


Wilhelm: Helmut Kohl enjoys great respect in Land parties 
from north to south and can also feel at home here. 


SPIEGEL: But his call to elect Vogel was heeded by only 
42 percent of the delegates. Secretary General Heiner 
Geissler was laughed at and booed in Koblenz. The 
chancellor chickened out as a delegate; despite the fact 
that he was against your being elected, he did not show 
up at the party congress. 


Wilhelm: He would have had to say so, and perhaps he 
did not want to say so from the tribune. 


SPIEGEL: In the late sixties, Helmut Kohl similarly 
kicked out Peter Altmeier. Was it that he did not want to 
remember that? 

















FBIS-WEU-89-010 
17 January 1989 


Wilhelm: Thinking about the growing politician Kohl, I 
could imagine his having regarded my candidacy as a 
remarkable step. 


SPIEGEL: Was the delegates’ demeanor also a protest 
against the CDU national chairman intended to curtail 
the arrogation of omnipotence a bit? A signal to CDU 
headquarters in Bonn not to intervene in the decision 
from outside? 


Wilhelm: Perhaps it also amounted to a little disgruntle- 
ment about certain events in Bonn. But it was not a vote 
against Helmut Kohl. 


SPIEGEL: But perhaps one against the attempted tax 
exemption for aviation fuel. 


Wilhelm: Perhaps that, too. 

SPIEGEL: How is your relationship with Helmut Kohl? 
Wilhelm: Good and completely relaxed. 

SPIEGEL: Even more relaxed since last week? 


Wilhelm: There has been no noticeable change in the 
good relationship. 


SPIEGEL: Is the chancellor now viewing your path with 
benevolent trust? 


Wilhelm: I hope with trust. 
SPIEGEL: Thank you for this interview, Mr Wilhelm. 


* Review of Book on U Crisis 
36200076a Munich SUEDDEUTSCHE ZEITUNG in 
German 21 Nov 88 p 25 


[Review by wi. of book “Mehr Arbeitsplaetze Ohne Lohn- 
verzicht” [More Jobs Without Loss of Income] by Herbert 
Ehrenberg, Verlag Bonn aktuell, 1988 286 pages) 


[Text] The last labor minister in the Social-Liberal 
coalition was always a pugnacious man. In this book he 
primarily discusses the continuing high unemployment 
in the FRG, which for some time has affected over 2 
million people and now really proves that a main target 
of economic policy has been missed by a mile. Ehrenberg 
sees serious sins of omission and commission on the part 
of the Bonn coalition here, and a declaration of bank- 
ruptcy by supply-oriented employment policy. Using 
Statistical comparisons between the FRG and OECD 
averages he claims to prove that the FRG's 1980's 
employment crisis “did not come over us from the nasty 
world outside; it was homemade in the worst sense.” He 
compares the successes of “Austro-Keynesianism” in 
Austria to Sweden's successful employment strate~es. 
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However, the author also distances himself from the 
arguments of his party comrade Oskar Lafontaine, who 
has repeatedly argued in recent months that pay should 
be made up only to a limited extent. The discussion of 
this view is an important part of the book. Among other 
things, he quotes the declaration that society has forgot- 
ten how to share and live in solidarity with one another. 
“That sounds nicely Socialist and Christian at the same 
time; here Jesuit student Lafontaine is following an 
intellectual line of thought that comes directly from 
Jesuit Nell-Breuning and other church leaders,” Ehren- 
berg writes, complaining that, for example, no contribu- 
tion is demanded from company income and from 
income from capital, both of which have increased 
considerably. Nor, he says, is any thought given to the 
effect that massive loss of income would have on total 
demand and thus on economic developments and 


employment. 


In this connection Ehrenberg also writes this noteworthy 
sentence: “Those who place ecological limits on growth 
policy will never solve the ecological problems; only 
through more ang better technology (in other words, 
through growth, to put it in statistical terms) is it possible 
to end the threat to the environment....” 


The former minister is also very critical of the Bundes- 
bank's independence. For example, he blames it for the 
1966-67 recession and would like to see it tied more 
strongly to ai/ the targets of the Stability and Growth 
Act, i.¢., not just to the primacy of currency stability. 


Ehrenberg uevelops a strategy to eliminate unemploy- 
ment; he argues particularly for an employment-pro- 
moting tax policy and wants to use new technologies and 
safe energy to ‘rive investment with stabilized Bundes- 
bank profits to finance it. “Create employment rather 
than administer unemployment” is his pithy slogan. 


* Structural Change Lowers Industrial 
36200068b Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 2] Nov 88 p 16 


[Article by JI: “Industry Faces Up to Structural Change: 
Oil Crises, Currency Fluctuations, Modest Growth, and 
a Million Fewer Employed"} 


[Text] Frankfurt, 20 Nov—Since the early 1970's indus- 
try has lost more than | million jobs. Two oil crises, 
several serious currency “uctuations and setbacks in 
international money markets caused the industry to 
adopt a more cautious employment policy. These devel- 
opments together with a world economy not expected to 
pick up steam in the near future have slowed down 
production growth in several of the Federal Republic's 
industrial sectors. The emplovment picture is a reflec- 
tion of these changes. 


In the 15 years between 1972 and 1987, the manufactur- 
ing industry (basic commodities and manufactured 
goods, capital goods, consumer goods, basic and luxury 
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foods) has lost about !.2 million jobs. That is about a 
half a million more than the industry managed to add 
during the 1960's. In 1987, the manufacturing industry 
employed 7.1 million workers as compared to 8.3 mil- 
lion in 1972. Of the 14 most important sectors of 
industry examined here, 10 have laid off workers indef- 
initely, while only 14 have increased their workforce. 


Additional jobs were created in the automobile industry, 
the plastics industry, the office and data equipment 
industry, and to some extent in the chemical industry. 
Every one of these industries has experienced an above 
average increase in production since the early 1970's. 
However, if one compares the increase of production 
with the increase in employment, it becomes clear that 
the latter is rather modest and quite out of proportion. 


Of particular interest in this context is the office machine 
and data processing industry. Since 1972 its production 
has increased fourfold (317 percent), but employment 
has increased only by 14 percent. A similar relation- 
ship—althoug* on a qualitatively different level—exists 
in areas with decreased production. As a rule, though, 
employment has been cut more substantially. The textile 
industry suffered a 13 percent production decrease to 
which it responded with a 51 percent cut in employment. 


Structural Changes in Industry: 1972-78 (in Percent) 


Sectors Production Workers 


Primary commodities/ 13.5 -22.1 
manufactured goods 
—Mineral goods -22.3 -45.2 
—Iron and steel industry -5.5 -37.2 
—Chemical industry 38.4 1.5 
Capital goods 40.7 6.5 
—Steel and light metals industry -18.9 -36.4 
—Engineering industry 114 -10.6 
—Automobile industry $2.3 16.2 
—Electrical engineering 58.6 3.1 
—Precision and optical goods/ 26.8 -20.1 
watches 
—Base metal goods 27.1 -21.4 
—Office/data machinery 317.2 13.9 
Consumer goods 1.3 -35.1 
—Lumber industry -17.5 -28.8 
—Piastics industry 99.2 24.2 
—Textile industry -13.4 -50.8 
—Garment industry -39.7 -53.1 
Basic and luxury foods 19.4 -18.8 
Manufacturing industry 22.4 -14.9 


Source: Federal Bureau of Statistics; own computations 
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Industry not only had to deal with “external” crisis- 
related problems, but also with a way to evade “internal” 
demands such as increased pressure for higher wages. As 
usual, wages and salaries, which account for the most 
significant cost factor industrywide, have raced ahead of 
production. Since 1972, worker compensation on an 
industrywide basis has increased on a yearly average by 
about 6 percent, or three times as much as productivity. 
This development together with constantly increasing 
expenses for wage benefits (sickness, vacation, social 
service benefits) contributed significantly to trimming 
the fat—either by cutting personnel or by increasing it 
only very cautious'y. 


Such distortions have in some instances led to major 
structural changes in certain areas of industry. In 1987, 
the electronics industry was the number one industrial 
employer with 15 percent, followed by the engineering 
industry, the car manufacturing industry, and the chem- 
ical industry. A similar “ranking order” characterized 
ii dustry-wide sales figures except for the car manufac- 
turing industry, which has become the most important 
industrial area with an average yearly growth of about 10 
percent—or to put it another way—an increase from a 
scant 8 percent in 1972 to a hefty 14 percent these days. 


Naturally, price tendencies affect sales figures to a sig- 
nificant degree. A look at the same figures after adjust- 
ment for inflation still places the car manufacturing 
industry at a respectable place with a moderate 3 percent 
increase, but the real winners are the office machinery- 
/data processing industry and the plastics industry. One 
must not forget though that the automobile industry 
profited from increased production values to a much 
greater extent than is evident from the “eral statistics. 


One likely reason is the so-called structural effect. Con- 
trary to most expectations, buyers favored cars with 
larger displacements—2 liters and above. In addition, 
the quality and value of cars has continuously improved 
through better safety features, fuel economy, and envi- 
ronmental compatibility. Examples are the antilock 
braking system (ABS), more efficient catalytic convert- 
ers, and increased use of microelectronics. The Berlin 
based German Institute for Economic Research (DIW) 
estimates that each additional billion invested in the car 
manufacturing industry generates about 17,000 new 
work places in the domestic labor market. The total 
numbers of work places directly or indirectly related to 
the building of cars is assessed at about 4 million—or 
about one in seven. To explain the upswing in the 
plastics industry, one must remember its particular 
structure. Unusually high demand has boosted produc- 
tion on the average three times as high as in related 
industrial sectors and since the industry consists mostly 
of medium-sized businesses, it lacked rationalization 
options. Also, there was no “hoarding” of labor reserves, 
contrary to other sectors of industry, and hence the 
pressure to lay off workers never arose. 
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CSCE Ambassador on Final Document 
AU1601110389 Rome ANSA in English 1027 GMT 
16 Jan 89 


[Text] (ANSA) Vienna, January 16—The East and West 
Europeans will hold talks, probably in March, to reduce 
conventional arms in their continent after approval 
yesterday of the final document at the Conference on 
Cooperation and Security in Europe (CSCE), which has 
been going on here since November, 1986. 


The document set the mandate for the arms reduction 
talks, laid down further guarantees for human rights, and 
included clauses designed to increase exchanges between 
Eastern and Western Europe. The agreement, which will 
be signed at an official ceremony next week, is “an 
extremely significant stage in East-West dialogue”, the 
leader of the Italian delegation, Ambassador Vieri 
Traxler told ANSA. 


He pointed out that the arms reduction talks must start 
“in the near future”, and also noted that the commit- 
ments on human rights are “particularly advanced”. 


In particular, he stressed that, fourteen years after the 
opening of CSCE sessions in Helsinki, the East European 
nations have accepted measures which should guarantee 
more ample freedom of movement and personal contact, 
a quick solution to cases of split families, and full 
religious liberty. 


Other crucial provisions were a ban on detention or 
arbitrary hospitalisation in psychiatric hospitals for 
political reasons or reasons of conscience. 


“One of the most important decisions that emerged from 
the two years of talks here”, Traxler added, “is the 
creation of a mechanism for the control of respect for 
human rights”. 


“As of today”, the ambassador said, “we shall have a 
new control procedure which will permit us to contest 
every violation that comes to our notice, without being 
faced by the traditional principle of ‘no interference in 
another state’s internal affairs”. 


lranian Prime Minister Arrives for Visit 


Arrival at Airport 
AU1601132489 Rome ANSA in English 1235 GMT 
16 Jan 89 


[Text] (ANSA) Rome, Jan 16—Iranian Premier Mir 
Hoseyn Mussavi arrived in Rome Monday for a two-day 
official visit. 


Arriving at Rome's military airport at Ciampino aboard 
an Iranian Air Force Boeing 707, Mussavi then took a 
helicopter to Villa Dora Pamphili to begin the Italo- 
Iranian talks. 
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A first meeting between Mussavi and his Italian coun- 
terpart Ciriaco de Mita with interpreters will be followed 
by talks opened to include their respective delegations. 


Monday afternoon, Mussavi will be received by head-of- 
State Francesco Cossiga. 


It will be Mussavi's first visit to a Western European 
nation since he became head of government. He is heading 
a delegation that includes Mining Minister Mohammad 
Reza Ayatollahi and Deputy Foreign Minister Mohammad 
Beshasrati. 


Italy is one of Iran's chief trading partners. 


It was to be noted that the Iranian Mujahidin of the 
people sent De Mita a letter protesting the Mussavi visit, 
Stating that “over 12,000 persons have been shot in Iran” 
since August 1988. “The Iranian resistance”, the mes- 
sage to De Mita added, “can only regret the negative 
effects that this visit may have on the relations of long 
friendship and mutual respect between the Iranian and 


Italian peoples”. 


A group of Iranians living in exile also staged a protest 
demonstration in front of the Premier's Office today. It 
took place without incident. 


Musavi Arrives With es gy 
LD1601141489 Tehran IRNA in English 1257 GMT 
16 Jan 89 


[Excerpts] Rome, Jan. 16, IRNA—Iran’s Prime Minister 
Hoseyn Musavi heading a top level delegation arrived 
here Monday on a two day official visit at the invitation 
of his Italian counterpart, Ciriaco de Mita. 


The plane carrying Premier Musavi and his entourage 
landed at a military airport in Rome at 12:00 hours 
Tehran time (08:30 GMT). Later, a helicopter carried 
the guests to a special stand at the Rome Airport where 
they were greeted by Italian Deputy Foreign Minister 
Gianni Manzolini. 


At 13:40 hours (10:10 GMT), Musavi and his compan- 
ions arrived at the Pamphili Palace in central Rome 
where they were officially welcomed by the Italian prime 
minister. 


Mines and Metals Minister Mohammad Reza Ayatol- 
lahi, acting Commerce Minister Abdal-Hoseyn Vahaji, 
Deputy Premier for Political Affairs ‘Ali Reza Mo‘Ayeri, 
First Deputy Foreign Minister ‘Ali Mohammad Besha- 
rati, Head of the Majlis (parliament) Foreign Relations 
Committee Hojjat al-Eslam Sadeq Khalkhali and some 
other officials are accompanying Musavi. 
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It is the first visit by an Iranian prime minister to a 
Western European country since the victory of the 
Islamic Revolution in 1979. After being welcomed, Pre- 
mier Musavi started the first round of talks with his 
Italian counterpart and at the same time delegations 
from the two countries opened negotiations in a separate 
hall. [passage omitted] 


Musavi and his entourage will fly to Warsaw Tuesday 
afternoon for a three day official visit. 


De Mita, Musavi Hold Talks 
LD1601235089 Rome Domestic Service in Italian 
2300 GMT 16 Jan 89 


[Excerpts] There was a 2-hour-long talk today in Rome 
in Villa Doria Pamphili between Iranian Prime Minister 
Hoseyn Musavi and Premier de Mita, who reiterated 
Italy’s commitment to contribute toward the reconstruc- 
tion of the Iranian economy after years of conflict with 
Iraq. [passage omitted] 


Musavi's visit to Rome has been marked by a few steps 
forward in connection with the dispute with Tehran on 
the Bandar Abbas port, over which Iran claims it is owed 
1.3 trillion lire. The two countries will decide, as soon as 
possible, on a procedure to be accepted by the firms 
concerned in order to arrive at a fair deal. The discussion 
could be continued on the basis of a proposal of nearly 
800 billion lire put forward by Italstat at a meeting with 
the Iranian side. 


More on De Mita, Musavi Talks 
LD1701075589 Tehran IRNA in English 0750 GMT 
17 Jan 89 


[Text] Rome, Jan. 17, IRNA—Prime Minister Hoseyn 
Musavi and his Italian counterpart Ciriaco de Mita met 
Monday and discussed bilateral ties, the U.N. Security 
Council Resolution 598, and the situation in the Middle 
East and Afghanistan. 


As the two premiers exchanged views on these issues, 
other Iranian officials accompanying Musavi held sepa- 
rate meetings with their Italian counterparts. 


A spokesman for the Italian prime minister told IRNA 
that Musavi's first official visit to Italy indicated the two 
sides interest in further expanding relations in po'itical, 
economic and cultural areas. 


He said Musavi and De Mita discussed the Iran-Iraq 
peace talks for the implementation of Resolution 598, 
the situation in the Middle East particularly the latest 
developments in occupied Palestine, and the Afghan 
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According to the spokesman, the Italian premier stressed 
the role of the Palestine Liberation Organisation (PLO) 
to reach real understanding on the Palestinian issue. He 
also underlined the role of the United Nations and the 


secretary general to fully resolve the Afghan crisis. 


The two sides also studied ways to improve biateral 
relations pariticularly in economy. 


Italy is an important trade partner of the Islamic repub- 
lic and the volume of trade exchanges exceeded $1.5 
billion in 1987. 


According to latest figures, Italian imports from Iran 
showed a 50 percent decrease in the first quarter of 1988 
compared with the same period last year. The reason 
seems to be the considerable fall in the value of Iran's oil 
exports to Italy. 


On the other hand, in addition to major industrial 
projects underway by Italian firms in Iran, negotiations 
are being held between economic officials of the two 
countries to construct an oil refinery in Bandar-e Abbas 
(in south) and a petrochemical plant in Arak (central 
province). 


After the two hour meeting, the two prime ministers 
attended a luncheon arranged by Musavi's Italian coun- 


terpart. 


Speaking at the Luncheon, de Mita expressed Italy's 
satisfaction over the establishment of ceasefire between 
Iran and Iraq and said his country will continue to work 
for peace and tranquility in the region. He also 
announced Rome's readiness to help Tehran in postwar 
reconstruction projects. 


Musavi who arrived here Monday is also to meet with 
Pope John Paul II and will depart for Poland in the 
second leg of his European tour, the first by an Iranian 
prime minister after the 1979 Islamic revolution. 


Musavi Meets De Mita, Cossiga 
NC1701091389 Tehran Domestic Service 
in Persian 0330 GMT 17 Jan 89 


[Text] The first news repovt of the hour, by our colleague 
Ahmadzadeh, is on Primz minister Musavi in Italy and 
his meeting with that country’s president: 


[Begin recording] Mir Hoseyn Musavi, the Islamic 
Republic of Iran's prime minister, who is on a visit to 
Italy at the official invitation of the Italian prime min- 
ister, met President Francesco Cossiga yesterday after- 
noon. During this meeting, the two sides discussed 
bilateral relations and international issues, as well as 
broadening and strengthening of political, economic, 
and cultural ties. They also discussed the complete 
implementation of UN Security Council Resolution 598, 
the Afghanistan issue, and the use of chemical weapons. 


a ——_ 
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I may add that at 0800 local time this morning the Italian 
foreign minister will meet our prime minister, and after 
this meeting Mr Mir Hoseyn Musavi will answer corre- 
spondents’ questions at a news conference. Special group 
of the Voice and Vision of the Islamic Republic of Iran 
in Rome. [end recording] 


According to the Central News Unit, important interna- 
tional issues, the Persian Gulf situation, bilateral rela- 
tions, and political, economic, and cultural ties were 
discussed during the first round of talks between the 
Italian and Iranian prime ministers. Their meeting was 
attended by Italian Foreign Minister Andreotti and the 
heads of the joint economic cooperation commissions of 
the two countries. They followed up the meeting with 
talks on mutual cooperation in cultural and scientific 
exchanges, in research, and in commerce, and both 
prime ministers stressed the importance of expanding oil 
exports and eliminating economic bottlenecks. 


The report states that Mr Musa" termed the Middle 
East a crisis-ridden region. Referring to the Islamic 
Republic of Iran's policy of friendship with regional 
countries, he stressed that the roots of the crisis in this 
sensitive region of the world should be removed. 


Continuing, Mr Musavi mentioned the Iraqi regime's 
obstructionism in the path of the peace process and the 
implementation of UN Security Council Resolution $98. 
He said: Ai present, Iraq's stance is similar to its stance 
when it initiated the aggression against the Islamic 
Republic of Iran. We should emphasize that we are 
moving ahead within the framework of Resolution 598 
and the UN secretary general's four-point plan as the 
firm basis for establishing peace in the region. 


Our prime minister then referred to the situation in 
Afghanistan and the recent conference of the heads of 
the seven-member and cight-member coalitions in Teh- 
ran. He said: The ground has been paved for optimum 
unity the Afghan groups. This can prove to be a 
foundation for creating a government based on national 
unity after the foreign forces leave the country. 


According to IRNA, following the 2-hour meeting 
between Prime Ministers Musavi and de Mita, our prime 
minister attended a luncheon hosted by his Italian coun- 
terpart. At this luncheon, Italian Prime Minister de Mita 
expressed his happiness at the ceasefire between Iran and 
iraq. Referring to his country’s efforts to establish peace 
in the Persian Gulf region, he said: Italy is totally 
prepared to participate in Iran's reconstruction. He 
expressed satisfaction at the outcome of the joint Irani- 
an-Italian economic commissions which met in Tehran 
in the month of Khordad [22 May-21 June] and stressed 
that the two countries’ economies complement one 
another in many ways. Both are in the midst of a 
development trend, he said. 
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Returning De Mita's satisfaction with the broadening of 
the two countries’ ties, Prime Minister Musavi said that 
to Italy was to further strengthen friendly relations. On the 
Iraqi regime's obstructionism in the peace talks, Mr 
Musavi called for a more categorical approach by interna- 
tional organizations toward this issue in order to dispel all 
tension from the region. He termed the efforts by Italy in 
this regard as appropriate and the departure of Italian 
forces from the Persian Gulf as positive, and also called for 
the departure of all foreign warships from the region as 
soon as possible, especially those of the United States. 


Andreotti, Zanone on Libyan Aircraft Downing 
PM0901 163089 Rome LA REPUBBLICA in Italian 
6 Jan 39 p § 


[Sebastiano Messina report: “Government Urges Mod- 
eration from United States”) 


[Text] Rome—Minister, in your opinion, did al-Qadhd- 
hafi's MiGs intend to attack the aircraft carrier 
“Kennedy”? “I would not know, I am not a member of 
the Libyan general staff...” 


Giulio Andreotti left the Council of Ministers session in 

a good mood. The day after the downing of al-Qadhd- 
tal's one 8450s the Gosaien enlaieter enseuivecsiiy told 
his government colleagues that America's condemnation 
of the Al-Rabtah factory is entirely artificial, since the 
United States is calmly continuing to manufacture aand 
stockpile chemical weapons. He added that to have 
responded by firing at the Libyans was a dangerous act of 
irritation that could have nullified years of effort to bring 
peace to the N.editerranean. 


Andreotti found the entire cabinet'’s unanimous agree- 
ment with this twofold rap on the Americans’ knuckles 
entirely consistent with his foreign policy line. “The 
government's position was absolutely united; there were 
no disagreements,” Socialist Deputy Prime Minister 
Gianni De Michelis said. 


Italy is breathing a sigh of relief. The government's 
impression on the eve of the Paris international confer- 
ence on a chemical weapons ban :s that Defense Secre- 
tary Frank Carlucci’s statement that “the incident is 
closed” should be accepted and that the U.S.-Libyan 
mine has been defused, at least for the present. Therefore 
Rome is appealing to the United States for moderation 
(“It is necessary to remain very calm,” Andreotti said) 
and to resolve . .c chemical weapons controversy in Paris 
and not by means of missiles fired from F-14s. 








What has this to do with the shooting down of the Libyan 
MiGs? It is relevant, Andreotti explained, because the 


cated one location, then they said it was elsewhere and 
that they had made a mistake. “But there is always some 
careless typist...” 


Moreover, those who level such heavy charges at another 
country should first consider themselves, Andreotti con- 
tinued, drawing from his briefcase a document covered 
in figures. “According to my information,” he said, “the 
Pentagon budget allocates huge amounts to the manu- 
facture and stockpiling of chemical weapons. To be more 
specific, in 1987 $50 million were allocated, the next 
year the figure more than doubled to $129 million. This 
year the figure is $137 million. 


“I too am in favor of the total elimination of chemical 
weapons,” he added. “Unfortunately even the major 
countries are still producing and stockpiling chemical 
weapons, thus losing their great authority. To be autho- 
rized to preach a ban they should be like Italy, which 
neither produces nor stockpiles chemical weapons.” 


So before taking issue with Al-Qahdhdhafi we must 
reach an international agreement on a ban. “It is neces- 
sary not only to concentrate attention on Libya, as is 
right, but also to reach a decision of a general nature.” 


The foreign minister is entirely convinced that the 
United States is getting everything, or almost everything, 
wrong. “Since its denial of a visa to ‘Arafat they have 
been sliding toward an isolation such as they have never 
experienced in recent years. They must be made to see 
that it is a mistake. In any case not even they are united 
in wanting a head-on collision with Libya: Alongside the 
political America thundering against Al-Qahdhdhafi, 
there is another America—that of the Texan oil dealers 
who were doing business with Libyan Prime Minister 
“Umar al-Muntasir in Malta a few days ago.” 


Let America be cautious above all. This is why Andreotti 
stressed that Wednesday's comments be accompanied in 
the official Chigi Palace communique by a paragraph 
addressed to the United States (though officially 
addressed “to everyone”) with a call “to refrain from 
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military actions in the Mediterranean area.” “Italy,” he 
said, “has always fulfilled its duty to NATO. Now it can 
say out loud that everyone must be extremely prudent.” 


The other protagonist of the debate, which ended with a 
brief address from De Mita, was the defense minister. 
Zanone confirmed that the Armed Forces immediately 

for any eventuality, stepping up vigilance along 
the coastline and placing the southern Air Force bases on 
alert. “Further measures are ready if necessary,” he added. 


In an attempt to reconstruct the course of events the 
government has already made contact with the Libyan 
embassy in Rome (which in turn requested Italy's 
“political support”) and with American sources, which 
reaffirmed the self-defense theory. “The government,” 
De Mita Michelis told journalists, “acknowledged the 
American account of the events but has no basis on 
which to discuss the merits of the issue. Washington says 
it was unplanned [un incidente}]. We obviously hope that 
this threat of incidents diminishes.” 


Be that as it may, there will be no joint European 
response. “We know that Britain is unwilling to draw up 
any kind of joint document,” De Michelis said, “and this 
seems 10 me a virtually insuperable obstacle.” The 
deputy prime minister attached no political significance 
to the Republican ministers’ absence, which many peo- 
ple noticed: “What can I say, some of them are still on 
vacation...” [passage omitted] 


Radical Party Official Sees Libya-Somalia Links 
AU 1001084089 Rome ANSA in Eng!ish 0823 GMT 
10 Jan 89 


[Text] (ANSA) Rome, January 9—The Mogadishu gov- 
ernment used chemical arms when it bombarded north- 
ern Somalia, according to Francesco Ruteili, the deputy 

of Italy's Radicai Party Monday. He also 
claimed that Somali President Mohamed Siad Barre had 
recently gone to Libya to obtain additional amounts of 
the deadly weapons from Tripoli’s leader Mu'ammar 


al-Qadhdhafi. 


Rutelli called on the House Foreign Affairs Committee 
to embark on a mission within thirty days to directly 
verify the situation in Somalia and the Horn of Africa. 


The Radical Party official claimed that Italy continues to 
indiscriminately cooperate with a criminal regime guilty 
of massacres, torture and the trampling of human rights. 
The protests that the Radical Party has launched for 
years on a political, parliamentary and judicary level 
have had no result, he went on. Italy continues to throw 
billions of lire into losing ventures in Somalia to bolster 
the Barre clan, pretending not to see the mass killings 
carried out by the regime, Rutelli insisted. 


Public money is being used to aid a cruel dictatorship, he 
said. A muzzle must be put on the Italo-Somali lobby, 
Rutelli ended. 
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Albanian Trawler Escorted Back, Captain Jailed 
AU1001085089 Rome ANSA in English 0830 GMT 
10 Jan 89 


[Text] (ANSA) Brindisi [no dateline as received}—The 
Albanian fishing trawler which arrived in Italy Friday 
with seven passengers asking for political asylum is being 
escoried back to its home port of Durazzo [Durres]. 





ITALY & VATICAN CITY 


Meanwhile, the ship's captain, Enver Meta, is in a Brindisi 
ie Sar Raving lac’ Ue cyseenns qaw Seow CoS & 
on his scheme. The eight crew members, 
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* Unemployment Rate Drops to 7.3 Percent 
35420029a Lisbon DIARIO DE NOTICIAS 
in Portuguese 9 Nov 88 p 4 


[Text] The unemployment rate in Portugal reached 7.3 
percent of the active population during the second 
quarter of 1988. This is the lowest level seen since 1983, 
according to a National Statistics Institute (INE) study 
made public yesterday. 


According to the results of the survey, the active popu- 
lation experienced an average growth of 0.8 percent 
during that same period of time, thanks to an increase of 
2.3 percent in employment and a decrease of 15.1 


percent in unemployment. 


As a result, the t rate came to 7.3 percent. 
This, according to the INE, is the most favorable rate 
seen since 1983, when the present employment figures 
were first kept. This level confirms the trend toward 
improvement that has been seen in the labor market. 


In terms of the vocational situation, the figures 
announced yesterday show that temporary contracts 
were up 12.4 percent over the first quarter of this year, 
covering a total of 580,900 workers employed by others, 
in a universe of 2,933,400. 


The construction branch continues to be the field of 
activity contributing the most to this situation (15.1 
percent), followed by textiles (14 percent), trade (9 
percent), and other services (10.9 percent). 


The INE also reported that the break in unemployment 
occurred above all in the youngest population strata. 


* Poll Shows U of Tax Reform 
35420029b Lisbon O JORNAL in Portuguese 
11-17 Nov 88 pp 4E-SE 


[Excer_t] More than 80 percent of the citizens of Portu- 
gal have already heard about the single tax, although they 
do not know if they will pay more or less tax as a result. 
Even so, more than a half believe that tax reform is 
needed. However, 70 percent regard the tax policy of the 
government as socially unjust, believing that the poor 
pay relatively more than the rich. A Pluriteste poll 
commissioned by O JORNAL, in which 500 individuals 
were interviewed in October about tax reform, produced 
these results. 


At least where information is concerned, the picture is not 
so bad. A national average of 81.2 percent of the citizens 
said they have already heard about the single tax. In a 
breakdown by locality, Guarda seems to be the district that 
.* best informed—87 percent of its residents know about 
the single tax. Lisbon came next, with 86 percent. 
Strangely, Oporic is the worst informed city on tax mat- 
ters, with only 75 percent of those interviewed answering 
“yes.” It also had the highest percentage of persons inter- 
viewed unfamiliar with the matter (22 percent). 


PORTUGAL 31 


In a breakdown by age, 90.5 percent of those between 35 
and 44 interviewed had already heard about the single 
tax. Those over 65 (68.4 percent) and young people 
between 18 and 24 (71.8 percent) were those who knew 
least about the matter. 


With regard to the effects of the single tax, however, the 
expectations of the citizens are pessimistic, with 41 
percent unsure whether they will pay more taxes or less 
with this system, and 36.4 percent believing that they 
will pay more. Of all of those interviewed, 13 percent 
believe that they will continue to pay the same amount, 
and only 9.4 percent said that their taxes would be lower. 


It is the people in Braga who have the most serious 
doubts about their future taxes, with more than half 
(51.2 percent) saying they do not know if they will pay 
more or less with the single tax. They are also the least 
pessimistic, with only 25 percent convinced that they 
will pay more. Faro 1s the district with the most pessi- 
mists (40 percent of the people believe they will pay 
more) and the most optimists (16.4 percent believe they 
will pay less). 


In terms of age strata, those interviewed between 35 and 
44 years of age were the most pessimistic (51.1 percent 
believe they will pay more). The most optimistic indi- 
viduals, who believe they will pay less with the new 
single tax rules, are the young people between 18 and 24 
(13.7 percent). 


Tax Reform Approved 


When asked about the need for tax reform, 57.3 percent 
of those interviewed said that some step in this direction 
was needed; 28.5 percent did not know what to respond; 
and only 14.1 percent were against the measure, prefer- 
ring that everything remain as before. The highest level 
of approval of the tax package (59 percent) was found in 
Lisbon, while the highest level of opposition to reform 
(16 percent) was seen .n Oporto. Young people between 
18 and 24 constitute the group best satisfied with the 
new tax rules (65.8 percent said a change was needed), 
and those most opposed to the package were those 
between 45 and 54 years of age (21.6 percent said that 
things should have been left as they were). 


However, a majority of those individuals interviewed were 
skeptical about the efficiency of the new system for com- 
bating tax evasion, since 34.7 percent expressed the view 
that the single tax will not prevent tax evasion; 32.2 
percent said they believe it will; and 32.1 percent did not 
know or did not answer. The lowest percentage of those 
undecided among those interviewed was found in the 
group between 35 and 44 years of age, of whom only 17.8 
percent did not know what to respond to the question 
about whether the new system will or will not reduce tax 











But it is in connection with the amount of the tax to be 
paid that the general opinion of the citizens of Portugal 
is most clearly defined. many did not know 
how to respond (18.5 percent overall, and 32.2 percent of 
those over 65) when asked what the highest tax rate to be 
paid should be, the inclination of those interviewed was 
very clear among those who did answer. Very simply, 
71.5 percent do not want to pay more than 20 percent 
tax. In Oporto, where the largest fortunes in the country 
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It will be remembered that the volume of 

exports to Portugal was assessed at a value of about half 
a million contos at the end of 1987, while imports came 
to a total of 2.8 million contos. 
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Arab League's Klibi Speaks During Visit 
LDi401015689 Madrid Domestic Service in Spanish 
2200 GMT 13 Jan 89 


atl Sas © ene eas Ge Sapenins of Ge Speakt 
Presidency of the European Community, Spanish For- 
eign Minister Francisco Fernandez Ordonez will begin a 
difficult visit 10 Israel tomorrow, within the framework 
of the mandate given by the Community to the Commu- 
nity troika for mediating the conflict in the region. This 

ing visit to Israel was one of the subjects of the 
talks held by Fernandez Ordonez with Arab League 
Secretary General Chadli Klibi, who paid a shori visit to 
Madrid. Nuria Sanz: 


[Sanz] Chadli Kiibi is now in Grenada, where he will 


Minister Francisco Fernandez 
Ordonez. We have details from our colleague, 
Francisco Ibanez: 


[Ibanez] In his meetings with Felipe Gonzalez and 
Fernandez Ordonez they spoke, above all, about the 
Middle East, the Palestinian question, security in 
Mediterranean, and the situation in the Gulf, the 
hreb, and Lebanon, about which the Arab League held a 
mecting yesterday. In the view of Chadli Klibi, who is 
satisfied with the commitment our country has displayed 
and is displaying toward the Palestinian cause, the 
Community initiatives must be aimed at getting 
Israel, first of all, to leave the occupied territories, efforts 
which must have as a corollary the holding of a peace 
conference with all the parties involved, including the 
PLO and the permanent members of the UN Security 
Council, and with, as a third objective, getting Israel also 
to withdraw, and quickly, from southern Lebanon. 
Chadli Klibi: 


Begin Klibi recording in Arabic, fading to superimposed 
ish translation] | believe that all possible efforts 
must be made to take advantage of this opportunity, and 
particularly to attempt to convince Israel that this cur- 
rent situation is the best one to succeed in establishing 
peace in accordance with international law. | believe that 
it is the duty of all the world’s peace-lovers to speak to 
israel in the language of sincerity and friendship and to 
persuade it that the current situation may not last forever 
and that we must do ¢ verything possi ‘¢ because it is our 
duty to make the most of the current positive situation. 
[end recording] 


Fernandez Ordonez, Shamir on EC Role in Talks 
LD1601222889 Madrid Domestic Service in Spanish 
1900 GMT 16 Jan 89 


[Text] Spanish Foreign Minister Francisco Fernandez 
Ordonez returned to Madrid today after his 2-day offi- 
cial visit to Israel. Hector Arenas, our colleague at 
Barajas Airport, asked the minister about this visit. 
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[Begin recording} [Arenas] On returning from Jerusalem 
today Spanish Foreign Minister Fernandez Ordonez 
denied that Israe) is opposed to mediation by the EC in 
the Middle East conflict. Fernandez Ordonez, who has 
been in Israel for the last 3 days at the head of a 
souematiie anemtaiin, aa We have established a 


[Fernandez O-donez] No, Europe has never aimed at any 
mediation either. What Europe is doing is promoting a 
peace process in which it has great interest, that's what 
the Community is doing and will continue to do, and the 
Israeli authorities are in complete agreement. 


[Arenas] The Spanish foreign minister, after welcoming 
President Obiang of Equatorial Guinea here at Barajas 
Airport, is traveling on to Strasbourg, where tomorrow 
ceaatay Penaeus teanttn 0 be te. and de toltowins 
munity Presidency is to be like, and the following 
don bn eli ena an be of the Twelve at the CSCE in 
Vienna. There he will also meet his Soviet counterpart. 
[end recording] 


We should recal! that Fernandez Ordonez visited Israci 
on behalf of the EC to follow the development of this 
conflict, which has taken a surprising turn since the 
Palestinian summit in Algiers. 


As you heard earlier, Israel is not categorically opposed 
to Europe participating in the Middie East peace process, 
but when it comes to negotiating, it wants the interloc- 
utors to be those directly affected, that is to say the Arab 
states and the Palestinians on one side and Israel on the 
other, under the protection of the two superpowers or the 
United Nations, but not an international peace confer- 
ence, which is what the United States and the Soviets— 
and the Community as well—would like. For 
the Israeli authorities this conference, and above all a 
direct dialogue with the PLO, is unthinksole for the time 
being. This station's special correspondent in Jerusalem, 
who was at a news conference with the Isracli Prime 
Minister Yitzhak Shamir today, will tell us about this. 
Javier Gonzalez from Jerusalem: 


[Begin recording} [Gonzalez] Today Israeli Prime Min- 
ister Yitzhak Shamir expressed his satisfaction with the 
visit by the Spanish foreign minister, especially with 
Fernandez Ordonez's invitation to him to visit Spain, 
which will allow him to explain his government's posi- 
tion in our country. He also said that Fernandez Ordo- 
nez came to Israel as a friend and that he had no doubts 
about his friendly attitude toward Israel. In an interview 
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— ve him importance, strengthen 
tions. On the other hand they weaken the hopes of there 


(%believe) that any meeting with ‘Arafat is a negative 
event. [end recording} 


Finances in ETA Link Disclosed 
LD1501000489 Madrid Domestic Service in Spanish 
1900 GMT 14 Jan 89 


Excerpt] The arrest of Jose Urrutichoechea, alias Josu 
ernera, has opened up new (?prospects) in the fight 
against ETA. An electronic diary which the police are now 
“yes to decipher was seized from Josu Ternera, and, at 


, 
: 
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origin of the sums of 72 and 30 
million pesetas respectively deposited in his current 
account in January and May of 1987, the photocopies of 
which were allegedly found by the French police at the 
home of the ETA leader, Josu Ternera, in Bayonne. Ten 
ing to the consumers’ cooperative 
of Baracaido and the residents of the railway association 
housing group of Zabala in Bilbao backed this up with 
papers and bank receipts for the transfer of their money 
in both operations, in the first case to hold an auction 
and pay compensation to the workers affected by the 
company's ion of payments, and in the second 


suspension 
for the handir- over of a previously settled sum for the 
purchase of houses by | 80 former tenants of the railway 


SPAIN 


association in the district of Bilbao. The lawyer, Mon- 
tero, was aware of the circulation of these bank papers on 
10 January, | day before Josu Ternera was arrested, 
thanks to a journalist linked with a national 
magazine, and he said that HB already knew in Decem- 
ber that some copies had reached some prisons and HB's 
support committee in Almeria. 

Montero Considers all this a maneuver intended to 
malign him which originates in circles close to the GAL 
{Anti-terrorist Liberation Groups], with the aim of 
intimidating and discrediting him, a maneuver which, 
according to HB, was encouraged by the Interior Minis- 
try. Montero today registered a request for the investi- 
gation of the affair with the head prosecutor of the 
Bilbao court as a result of the circulation of these papers, 
and announced that a complaint would be made against 
the daily ABC. With regard to his meeting with ETA 
leader Josu Ternera during the last few days Txena 
Montero said that he neither confirms nor denies this 
event, although he did say that no such meeting took 
place two days before the arrest of the ETA member. 
[passage omitted] 


66 Kiles of Heroin Seized in 2 Operations 
LD1401 140489 Madrid Domestic Service in Spanish 
1300 GMT 14 Jan 59 


[Excerpt] An important blow has been dealt to interna- 
tional drug traffic. In collaboration with the Belgian 
police, the Spanish police have seized over 60 kilos of 
heroin, one of the biggest drug hauls seized in Europe 
and the biggest in Spain. Here's Carmen Rox 1a: 


[Roma] Over 66 kilos of heroin were seized in two 
operations carried out by Spanish special drugs 


[Unidentified speaker] In the first operation we worked 
with the Netherlander police. Three people were arrested 


hidden in a Volvo were seized in our country. In the 
second operation, information was given to the Belgian 
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truck and a car were also seized. In both cases it is thought 
that the drugs were from Turkey. [passage omitted] 


More on Seizures 
AU1401151589 Paris AFP in English 1446 GMT 
14 Jan 89 


[Text] Madrid, Jan |4 (AFP)}—Police in Spain, Belgium 
and The Netherlands have arrested eleven persons and 
seized 65.7 kilograms (145 Ibs) of heroin with a street 
value of 1.2 billion pesetas (9.6 million dollars), police 
said on Saturday. 








burg. 

grams (48.5 Ibs) of heroin that from 
Netherlands by car, police said. The rest of the drug 
seized in Brussels. 





SPAIN 


In The Netherlands meanwhile, police announced the 
seizure of one tonne (2,200 Ibs) of hashish in Amsterdam 
and another 300 kilograms (660 pounds) of the cannabis 
product in Rotterdam. 


Two suspects were arrested in cach case and the two 
separate hauls were said to be worth nearly two million 
dollars. 











question of the PLO office in Helsinki will come up, but 
it will not be an important matter during this visit to 
European countries, France and 


: 
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Dd ge phe he og, visit to 

Helsinki Domestic Service in Finnish at 1700 
GMT on 15 January reports the following: “According to 
Premier Holkeri, invitirg the leader of the PLO, Yasir 
‘Arafat, to Finland does not change the Finnish relations to 
recognizing the state of Palestine. Holkeri emphasized thai 
as a member of the UN Security Council, Finland is 
obliged to support all the endeavors which lead to peace in 
ee oe eee ae ne on eee oP ae 
status of the PLO, but it has been increased because of 
PLO’s own actions. * will arrive in Finland tomor- 
row before noon, possibly through Moscow.”| 


Arrives in delsinki 16 Jan 
LD1601111189 Helsint.i Domestic Service in Finnish 
1030 GMT 16 Jan 89 


[Text] PLO Leader Yasir ‘Arafat has begun his 2<Jay 
visit to Finland. ‘Arafat and a Palestinian 

arrived at Helsinki- Vantaa Airport at | 100 this morning. 
The guests were received by Foreign Minister Kaleva 


President Mauno Koivisto and Prime Ministe- 
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News Conference Held 
LD1601173689 Helsinki International Service 
in Finnish 1600 GMT 16 Jan 89 


[Excerpts] PLO leader Yasir ‘Arafat this afternoon had 
official political talks connected with his visit to Finland. 
This evening the program includes a dinner given by 
Foreign Minister Kalevi Sorsa. [passage omitted] 


Our reporter Hannu Reime has just returned from the 
news conference given by Jacko Blomberg, head of the 
political department at the ign Ministry. What did 
he say about the talks Yasir * has had in Finland? 


[Reime] Departmental head Blomberg said that the talks 
between Yasir ‘Arafat and the Finnish leaders were 
carried oul in an extremely friendly atmosphere. They 
took place this afternoon from 1300 to 1600, the 
negotiations with Foreign Minister Sorsa taking | and ‘2 
hours. According to Blomberg, the sides reiterated their 
stances. During the negotiations on the Middle Eastern 
question Finland said that our country recognizes the 
Palestinians’ right to national independence, including 
their right to a state, and the Israelis’ right to secure and 
recognized borders. 


‘Arafat reiterated more or less the stance he stated at the 
meeting of the Palestine National Council in Algiers in 
November, where he recognized the UN 
resolutions cn Palestine, which include recognizing 
Israel's existence. 


Blomberg was asked if anything new came out during the 
discussions, beyond what is known already to the sides 
and to the Finnish people. He said that there was actually 
nothing new—the most important aspect of the visit is 
that ‘Arafat is in Finland and has had direct talks with 
Finnish leaders. [passage omitted] 


‘Arafat Advocates UN Role 
LD1601212589 Helsinki Domestic Service in Finnish 
1900 GMT 16 Jan 89 


ext] PLO leader Yasir ‘Arafat wants the United 

ations io temporarily supervise the Isracli withdrawal 
from the occupied areas. ‘Arafat stated at the dinner 
given by Foreign Minister Kalevi Sorsa that the PLO 
wants a peaceful solution to the Arab-Israeli disputes. 


He believes that Finland is well placed to take part in 
solving the Middle East problems, because Finland is a 
neutral country and it has good relations worldwide. 


‘Arafat's solution proposes that the states of Palestine 
and Isracl, as well as nei ing countries, participate 
in an international con . “Arafat said that he 
received understanding from President Mauno Koivisto 
and Prime Minister Harri Holkeri for what he termed 
the just struggle of his people. 
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Asked today whether he sees any sort of change in the 
Israeli attitude, ‘Arafat said that Israel has taken a totally 
inflexible line. He said that Israel rejects peace initia- 
tives, rejects UN mediation, and rejects the international 
peace conference. It rejects discussions with the PLO 
and an independent Palestinian state, Yasir ‘Arafat said 
in his statement before the festive dinner. 


Conference on Arctic Environment Planned 
LD1301180989 Helsinki International Service 
in Finnish 1600 GMT 13 Jan 89 


[Excerpt] Finland is now taking an official initiative to 
arrange a conference on protecting the environment in 
Arctic regions. The aim of the conference, to be held in 
Helsinki as soon as possible, will be to agree on joint 
measures on the protection of Arctic environments, that is, 
those regions north of the Arctic Circle. Invitations to the 
meeting have been sent, in addition to the Nordic coun- 
tries, to Canada, the Soviet Union and the United States. 
This was announced by Foreign Minister Kalevi Sorsa and 
Minister of the Environment Kaj Baerlund at a news 
conference today, which was attended by Ritva Saila. 


[Saila] A growing and general concern for the environ- 
mental damage caused by human activity in areas north 
of the Arctic Circle has got the Finns moving. Changes in 
climate and disturbances in the (?distant seas) and the 
problems caused by the exploitation of natural resources 
are signs of a threat that the Finns want to prevent. 


[passage omitted] 
Norway 


Minister Concerned at Soviet Military Buildup 
LD1301194189 Helsinki Domestic Service in Finnish 
1900 GMT 13 Jan 89 


[Text] Norwegian military offici: s have emphasized the 
Soviet Union's reinforcement of its military forces in 
northern areas. According to a report made today, the 
Soviet Union has deployed on the Kola Peninsula 20 
advanced Backfire bombers, whose armaments may 
include cruise missiles. 

Recently the Soviet Union moved to Kola the 28,000- 
tonne cruiser “Mikhail Kalinin” and the aircraft carrier 
“Baku.” 


Norwegian Foreign Minister Thorvald Stoltenberg today 
told the Norwegian parliament that developments in 
northern seas demand the country’s special attention. 


Sweden 


Carl Bildt, Back From Estonia, Briefs Newsmen 
PM1701100589 Stockholm DAGENS NYHETER 
in Swedish 9 Jan 89 p 12 


[Dick Ljungberg report: “Carl Bildt After Estonian Visit: 
Environmental Loans a Good Way To Help”]} 


[Text] Swedish loans in the fieid the environment, 
improved communications, and 1% million kronor for 
cultural exchanges between Sweden and Estonia are 


NORDIC COUNTRIES 


some of the proposals which Moderate Coalition Party 
leader Carl Bildt brought home with him after a week's 
visit to Estonia. 


Carl Bildt visited Estonia at the formal invitation of the 
city of Tartu and the Communist Party leadership there, 
but he held talks with “representatives of the mosi 
important political and social forces” in the country, not 
the state leadership in Tallinn. 


However, at a press conference yesterday Bildt was very 
reticent, particularly about the sensitive consulate ques- 
tion. 


Instead he had a list of eight requests that were put to 
him during his visit. Among the weightier items was the 
proposal that Sweden should look into the possibility of 
helping solve environmental problems in Estonia and 
other neighboring countries around the Baltic, such as 
Poland. Swedish environmental technology coupled with 
favorable loans should be included in such an offer, said 
Bildt, who also visited the region of northeastern Estonia 
with major environmental problems which the Popular 
Front wants to have declared an ecological disaster area. 


A delegation of Swedish experts including representa- 
tives of the Nature Conservancy Board, companies 
affected, and export finance bodies should be appointed 
as soon as possible to work out an aid plan for Estonia, 
Bildt said. 


When the Riksdag reopens this week he intends to hold 
talks with other parties proposing that a special alloca- 
tion of perhaps 10 million kronor should be allocated 
from the Foreign Ministry budget to promote cultural 
and educational cooperation with the Baltic republics. 
There is great interest in such cooperation in Estonia, 
particularly in the university city of Tartu. 


Bildt intends to raise with Foreign Minister Sten Anders- 
son the proposals made to him about improving official 
relations with Estonia and making visas easier to obtain. 
Bildt also wants better air and sea communications with 
Sweden's neighbor to the east. Improved communications 
and visa arrangements could pave the way for Swedish 
investments in the tourist and hotel industry, the Moder- 
ate [Coalition Party] leader said. There is a good prospect 
of developing Tartu and Narva as tourist cities. 


How far then can Sweden go in its relations with Estonia. 
bearing in mind relations with Moscow? 


“Ties can be seen as support for Gorbachev's policies,” 
Bildt said. “It is the forces hostile to change who are 
dominant in the Soviet Union today, and Gorbachev 
therefore needs examples to show that radical pere- 
stroyka works and, for this, better links with the rest of 
the world are needed. The Baltic countries can play an 
important role as such examples.” 
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Vasiliou Receives Egypt's ‘Abd al-Majid 
NC1401213089 Cairo Domestic Service in Arabic 
2100 GMT 14 Jan 89 


[Text] Yeoryios Vasiliou, president of the Republic of 
Cyprus, received Dr ‘Ismat ‘Abd al-Majid, Egyptian 
deputy prime minister and foreign minister, who is 
visiting Cyprus. Dr ‘Abd al-Majid conveyed a verbe 
message to the Cypriot president from President Husni 
Mubarak. During their meeting, they also discussed 
Middle East developments in light of the current efforts 
to promote the regional peace process. 


The Egyptian deputy prime minister and foreign minis- 
ter also met with the Yugoslav and Zimbabwean foreign 


ministers. He discussed the Middle East situation with 
them and current preparations for the Nonaligned For- 
eign Ministers Conference to be held in Zimbabwe in 
September. 


Nonaligned Ministerial Conference Begins 13 Jan 


Iakovou, Others Speak 
NC1301201789 Nicosia Domestic Service in Greek 
1730 GMT 13 Jan 89 


[Text] A 3-day meeting of the Nonaligned Ministerial 
Committee commenced at the International Conference 
Center in Nicosia this morning. The conference, at 
which the Movement’s future role and methods of action 
will be discussed, is being chaired by Foreign Minister 
Yeoryios lakovou; 219 delegates from 59 cvuntries, 
including 15 ministers and 11 deputy ministers, are 
attending it. 


In his opening address, lakovou said that the new 
international climate made it necessary for the Move- 
ment to face the challenge adequately and effectively, 
take an active interest in current developments, and 
shape the appropriate strategy. lakovou went on to refer 
to the establishment and role of the ministerial commit- 
tee; that is, the adoption of effective methods of work 
which will make the movement capable of continuing its 
pioneer role. 


lakovou added: [Begin lakovou recording in English, 
superseded by Greek translation] We share a grcai 
responsibility. We have to take a stand on how to ensure 
that the Movement actively contributes to the ongoing 
efforts for solving global and regional problems, how to 
enlarge the scope of the negotiations and intensify the 
dialogue with all groupings and key parties in world 
affairs, how to utilize the political, economic, and ideo- 
logical multiplicity and universalism of the Movement, 
how to reaffirm its active involvement in the United 
Nations and other international bodies, and how to 
change the world economic structure so as to find 
practical solutions to development problems and other 
pertinent areas, and we have to decide how the Move- 
ment should respond to matters such as human rights, 
the environment, science and technology, narcotics, and 
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so forth, which have become increasingly important. We 
are expected to make suggestions as to how the Move- 
ment should become more effective and dynamic. In this 
respect, the no less important questions of methodology 
are connected with the questions pertaining to the role of 
the Movement. We must study the nature of our meet- 
ings—summit, ministerial and other meetings—how 
they should be held and what should result from them. 
The documents and questions covered by these meetings 
are also an important aspect of the work of the Move- 
ment. Although it is acceptable that the Movement’s 
decisions should be unanimous, the interpretation of this 
rule and the role of the president in establishing it are 
two important matters which must be studied. The 
coordination of the activities of the Movement is also an 
important topic to which we must pay attention. [end 
lakovou recording} 


In his address, lakovou also said that the Cyprus Foreign 
Ministry has prepared a document which incorporates 
the main ideas put forward by many nonaligned coun- 
tries, as well as its own recommendation, representing 
the general trend of consultations on the subject matter 
under discussion. Some other countries have also pre- 
pared documents on the matter under discussion. 


Ministers of nonaligned countries from different parts of 
the world also addressed greetings. 


Zimbabwean Foreign MlInister Nathan Shamuyarira 
read a message from Robert Mugabe, the president of the 
Movement. In his message, Mugabe said that the devel- 
opments which have taken place on the world stage in 
the last 2 years have created new challenges and oppor- 
tunities for the Movement. 


Shamuyarira added: [Begin Shamuyarira recording in 
English, superseded by Greek translation] The dialogue 
between the two superpowers has opened new avenues 
for progress to be made on various regional questions 
confronting our planet today. On the economic front, the 
world continues to face financial and monetary prob- 
lems, the solution of which requires new thought by all 
the members of international community. Therefore, it 
is imperative that the Nonaligned Movement should be 
ready to face these challenges and take advantage of the 
changes on the world political stage. It is important that 
under the new conditions the positions and decisions 
adopted by the Movement should continue to be related 
to and affect matters of progress. Personally | am confi- 
dent that the active interest and guidance of our distin- 
guished colleagues, particularly our dear friend President 
Yeoryios Vasiliou, guarantee the success of this meeting. 
{end Shamuyarira recording] 


Indian Foreign Minister Narsinha Rao addressed the 
meeting on behalf of Asian countries and said that the 
present meeting is of historical significance. It will be the 
first time that the movement has seriously examined its 
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course, in the full knowledge that a dynamic world 
requires a dynamic response. We believe, Rao said, that 
the Nonaligned Movement can respond to this challenge. 


Yugoslav Foreign Minister Budmir Lencar spoke on 
behalf of European countries. He said that there are 
positive developments in international relations. There 
is growing confidence in the establishment of a basis for 
a more coherent approach to the reunification of the 
world. The Nonaligned Movement must be in the van- 
guard of this drive by giving it new meaning and deter- 
mining its policy accordingly. We will do everything we 
can to assist in this drive, he declared. 


Cuban Foreign Minister Isidoro Malmierca sent greet- 
ings on behalf of the nonaligned countries of Latin 
America and the Caribbean. Among other things he 
stated ihat the Nonaligned Movement has, since its 
inception, been an important factor in the international 
scene, thanks to its active participation in the more 
significant developments and in independence struggles, 
the fight against imperialism, colonialism, and neocolo- 
nialism, racial discrimination and Zionism, and all 
forms of oppression and intervention in the domestic 
affairs of countries. 


We applaud, he said, progress in the field of nuclear 
disarmament between the two superpowers, efforts to 
avoid military clashes, and the start of negotiations for 
the purpose of achieving international security and 
peace. The international economic situation requires 
drastic efforts to solve problems such as foreign debts 
and international relations in general. The Nonaligned 
Movement must find the ways and means to intensify its 
efforts so that it may become more effective in dealing 
with modern international problems. 


Congolese Foreign Minister Antoine Ndinga-Oba, who 
spoke on behalf of the African states of the Nonaligned 
Movement, said that the Movement must intensify and 
focus its efforts for the achievement of a lasting peace for 
all countries of the world. The responsibility of the 
Movement toward the new goals demands the undertak- 
ing of new initiatives. The prestige and influence of the 
Nonaligned Movement on the international scene is any 
case indisputable. The nonaligned constitute a very 
significant force for solving international problems. 


Faruq Qaddumi, who has responsibility for the foreign 
affairs of Palestine, conveyed greetings on behalf of Pales- 


tine and the liberation movements. He said: All countries 
within the Nonali 
efforts and those 


Movement fully appreciate your 
the international community for a just 


solution of the Cyprus problem which will be acceptable to 
the Cypriot people and will lead to unity and peace among 
all the inhabitants of Cyprus. Our meeting is very signifi- 
cant, especially at this critical point in international rela- 
tions, when there is a tendency toward the solution of 
regional problems through peaceful procedures. 


CYPRUS 


The ministerial committee of the Nonaligned Move- 
ment, which is discussing the future role and methods of 
action of the Movement, will prepare a report on this 
topic. It will submit the report to the next conference of 
the Movement, which will take place in Belgrade. 


Continues 14 Jan 
NC1401163189 Nicosia Domestic Service in Greek 
1600 GMT 14 Jan 89 


[Text] The work of the Nonaligned Movement ministerial 
meeting continued for the second day today in the morzing 
and the afternoon. The morning meeting held a general 
discussion on ways to strengthen the Movement's role 
during the current stage in world politics. The afternoon 
meeting examined matters of methodology and the Non- 
aligned Movement’s work. 


Ambassador Nikos Agathokleous, spokesman for the 
ministerial meeting, stated that during the general dis- 
cussion there was a constructive exchange of views on 
various topics occupying the Nonaligned Movement. He 
also said that before the Movement’s next summit meet- 
ing in Belgrade in September, preparatory work will have 
to be carried out. 


Sources at the ministerial meeting in Nicosia said that 14 
member countries have submitted suggestions in which 
they propose changes in decisionmaking by the Non- 
aligned Movement and in the coordination of the Move- 
ment’s activities regarding its relations with other inter- 
national organizations, such as the United Nations. The 
same sources said that today’s discussion primarily con- 
cerned a document submitted by Cyprict Foreign Min- 
ister Yeoryios lakovou which refers to the Movement’'s 
future role and methods of action. 


In the meantime, President Yeoryios Vasiliou received the 
foreign ministerrs of Zimbabwe and North Korea and the 
deputy foreign ministers of Iran, Iraq, and Nicaragua, who 
are participating in the ministerial meeting. 


The work of the meeting will continue and conclude 
tomorrow. 


Conference Enters 3d Day 
NC1501171689 Nicosia Domestic Service in Greek 
1600 GMT 15 Jan 89 


[Text] The ministerial meeting of the Nonaligned Move- 
ment, at which the future role and methods of action of 
the Movement are being discussed, ends later today. 
Today's meeting is examining documents which have 
been adopted at various nonaligned conferences, the 
question of decisionmaking, the establishment of a per- 
manent secretariat, and the coordination of the Move- 
ment’s activities. 


Ambassador Nikos Agathokleous, spokesman for the 
ministerial meeting, stated at noon today that the par- 
ticipants will prepare a draft report on the work of this 
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meeting. The final text of the report, which will be 
submitted for approval at the next nonaligned summit 
meeting in Belgrade, will be prepared by the coordinat- 
ing bureau of the Movement, which will meet in Harare 
at the beginning of May. 


Agathokleous also said that Foreign Minister Yeoryios 
lakovou, who is chairing the Nicosia meeting, will have 
similar consultations with the members of the Non- 
aligned Coordinating Bureau in New York at the begin- 
ning of March. 


Session Ends; Iakovea Comments 
NC1601082189 Nicosia Domes'ic Service in Greek 
0530 GMT 16 Jan 89 


[Text] The Nonaligned Movement's ministerial commit- 
tee session at the International Conference Center in 
Nicosia ended shortly before midnight last night. The 
committee discussed the Movement's future role and 
methods of action. No final communique on the work of 
the committee has been issued. 


Speaking at the closing ceremony, Foreign Minister 
Yeoryios lakovou, who chaired the session, said that the 
committee discussed ways to strengthen the Movemeni's 
contribution to e efforts for peace and disarmament, as 
well as for the solution of international and regional 
problems. Other topics discussed at the session were 
ways to strengthen the dialogue with all the groups and 
basic factors in international relations as well as the 
means of increasing unity of action and solidarity. 


Concerning decisionmaking, lakovou said that the gen- 
eral view which prevailed at the session was that una- 
nimity should be preserved. He also noted that the 
practice of convening summit meetings every 3 years 
should continue. On the question of coordinating the 
Movement's activities, lakovou said that the session 
placed emphasis on the importance of the Coordination 
Bureau in New York, and it was proposed that special 
cooperation in Geneva and Vienna and at other interna- 
tional forums should be encouraged. lakovou added that 
the next step will be the preparation of a thorough report 
which will be submitted to the summit meeting to be 
held in Belgrade in September. Cyprus will continue to 
chair the ministerial committee until the final findings 
are submitted in September. 


Speaking at a news conference, lakovou said that a 
fruitful exchange of views was conducted during the 
session and many constructive suggestions were made. 


CYPRUS 


Zimbabwean Foreign Minister Nathan Shamuyarira, 
whose country is currently president of the Nonaligned 
Movement, also addressed the closing ceremony and 
stressed that the goals of the session have been fully 
accomplished. The session, which lasted for 3 days, was 
attended by more than 200 delegates from 59 member 
countries of the Movement. 


Iakovou Departs for CSCE Ceremony in Vienna 
NC1601121389 Nicosia Domestic Service in Greek 
1130 GMT 16 Jan 89 


[Text] Foreign Minister Yeoryios lakovou left for 
Vienna this morning to attend the ceremony at the 
conclusion of the CSCE meetings. 


Greek Plane Lands at Larnaca After Bomb Threat 
NC1501102289 Nicosia Domestic Service in Greek 
1000 GMT 15 Jan 89 


[Text] An Olympic Airways Boeing 747 plane, which was 
on a flight from Athens to Bangkok, landed at Larnaca 
Airport this morning following a telephone call that a 
bomb was planted on the aircraft. 


The information was given in Athens after the plane had 
taken off with 421 people on board. An unidentified 
person telephoned the Olympic Airways offices and said 
there was a bomb aboard the plane which had been 
planted by the 17 November organization. 


A search of the plane will begin at midnight, 5 hours after 
the span of time the plane needed to cover the Athens- 
Bangkok flight has passed. This is according to security 
regulations. 


Bomb Threat ‘Hoax’ 
NC1601063589 Nicosia Domestic Service in Greek 
0530 GMT 16 Jan 89 


[Text] A search conducted aboard the Olympic Airways 
plane which landed at Larnaca Airport esterday morn- 
ing following a telephone call that a bomb had been 
planted on it established that the threat was a hoax. 


Police experts, police dogs, and special detecting devices 
were used in the 3 hour search of the plane. Following 
security regulations, the search began at midnight, 5 
hours after the time the Athens-Bangkok flight was to 
have ended. 


The plane, with 421 people on board, left for its desti- 
nation approximately | hour ago. 
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Panandreou From ‘Slight Cold’ 
NC1501191389 Athens Domestic Service in Greek 
1900 GMT 15 Jan 89 


[Text] The government has stated that Prime 
Minister Andreas Papandreou has been obliged to cancel 
his meetings tomorrow because of a slight cold. 


No Medical Checks Abroad 
NC1601204489 Athens Domestic Service in Greek 
1930 GMT 16 Jan 89 


[Text] Government spokesman Sotirios Kostopoulos has 
described press reports that Prime Minister Andreas 
Papandreou will go to London or Sweden for a medical 
check as fairytales. 


According to reports, the prime minister will have his 
regular bimonthly medical examination in Greece, prob- 
ably at the end of the month. The same reports say that 
Papandreou has been suffering in recent days from a 
virus and he has a slight temperature. This is why the 
meeting he was to have today with President Khristos 
Sartzetakis was cancelled. The prime minister's meetings 
which were scheduled for last Saturday with Interior 
Minister Apostolos Tsokhatzopoulos and the Greek 
team at the talks on the U.S. bases were cancelled for the 
same reason. 


Papandreou on Cyprus Issue, Ties with Turkey 
NC1301171389 Nicosia Domestic Service in Greek 
1600 GMT 13 Jan 89 


[Text] Greek Prime Minister Andreas Papandreou has 
reiterated that the Cyprus Government's handling of the 
Cyprus issue is excellent, that there is absolute unanimity 
and agreement with the Greek Government, and that the 
Greek Government firmly backs the effort for a dialogue. 
Addressing a meeting of the PASOK parliamentary group, 
Papandreou added that this effort is noteworthy, but he 
added that nothing has been achieved to date because the 
Turkish Cypriots insist on their well-known positions, 
which remain unchanged. However, Papandreou said that 
it is the wish of the United Nations and the EEC countries 
that this effort for a dialogue be continued until it becomes 
clear whether or not it will be fruitful. He also recalled that 
in Rhodes [at the EEC summit meeting] the EEC officially 
adopted the position that UN principles and resolutions 
should be respected. 


Referring to Greek-Turkish relations, Papandreou again 
declared that Greece will not discuss or negotiate its 
sovereign rights. He made it clear that the legal question 
of the demarcation of the Aegean continental shelf is the 
only issue being examined in the Greek-Turkish dia- 
logue. Papandreou stressed: Our neighbors know that we 
seek peace and dialogue by all means in the case of 
existing legal matters, such as the demarcation of the 
continental shelf. 


GREECE 41 


The Greek prime minister also said that Davos has 
provided one thing: a reduction of everyday friction in 
the Aegean. In conclusion, he stated that there have 
indeed been moves and decisions made in Ankara that 
undermine Davos. 


for Vienna CSCE Ceremony 
NC1601134189 Athens Domestic Service in Greek 
1200 GMT 16 Jan 89 


[Text] Foreign Minister Karolos Papoulias left for 
Vienna at noon today to attend the final CSCE meeting. 


Says Mersin Question Remains Open 
NC1501203489 Athens Domestic Service in Greek 
1930 GMT 15 Jan 89 


[Text] The question of the Greek-Turkish divergence of 
views on Mersin remains open, government spokesman 
Sotirios Kostopoulos stated in response to a pertinent 
question. Kostopoulos added that the matter will be 
referred to the main conference. 


The main talks between NATO and the Warsaw Pact on 
the reduction of conventional arms in Europe wiil begin 
in Vienna today. The road substantively opened today 
with the adoption by the negotiators of the 35 countries 
attending the CSCE of a series of ambitious proposals for 
the reduction of conventional forces, the improvement 
of the observance of human rights, and greater economic 
cooperation in Europe. The final text was approved after 
2 years of hard negotiations, and after Greece and 
Turkey agreed to put off the settlement of their differ- 
ence over Mersin harbor until a later date. 


During the 3-day period from 17 to 19 January the foreign 
ministers of all 35 countries which have approved the 
agreement will meet in Vienna in order to ratify it and 
provide a mandate for the talks to begin on the reduction 
of conventional arms in Europe. Foreign Minister Karolos 
Papoulias will represent Greece at this meeting. Papoulias 
will meet with his Soviet counterpart Eduard Shevard- 
nadze on the sidelines of the conference. 


Rejects Turkish Offer on Search Talks 
NC1301201889 Athens Domestic Service in Greek 
1900 GMT 13 Jan 89 


[Text] Turkish Ambassador to Athens Aktan requested a 
visit with Yiannis Kapsis, alternate foreign minister, and 
spoke with him on defining areas for search and rescue 
operations. Aktan proposed that the new Turkish decree 
would be not implemented if the Greek side would 
accept negotiations to define areas for search and rescue 
operations. Kapsis stated that the only issue Greece 
negotiates on is that of demarcating the continental 
shelf. Regarding the definition of the area for search and 
rescue operations, he added, this constitutes an interna- 
tional norm that has existed for decades, and there is no 
reason to negotiate. 
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Policy 
NC1301214289 Athens Domestic Service in Greek 
2100 GMT 13 Jan 89 


[Text] Addressing a Chamber of Deputies meeting 
oy Deputy Foreign Minister loannis Kapsis made 

the following statement: The Greek position on the 
question of carrying out search and rescue duties in the 
Aegean and the area within the Greek Flight Information 
Region is a responsible policy that has been exercised for 
the last 20 years. It is covered by the provisions of 
international law and international regulations, and 
therefore it complies with established law which, accord- 
ing to the International Court at The Hague, is binding 
on all countries. 


Turkish Planes Violate Airspace in Exercise 
NC1301170389 Athens | KATHIMERINI in Greek 
13 Jan 89 p 4 


[Text] There was a dangerous escalation of tension 
yesterday by the T ks in the Aegean because of their 
decision to “partition” the Greek archipelago. 


According to highly authoritative reports, the Turks very 
quickly organized and carried out a “search and rescue” 
exercise yesterday. The exercise took place in interna- 
tional waters, but in the sensitive area between Skiros, 
Khios, and Lesvos. 


The exercise began at 1030, 45 miles east of Khios. 
Initially only ships of the Turkish fleet took part. How- 
ever, a few minutes later, five formations of Turkish 
fighters flew over that area of the Aegean. They violated 
our national airspace three times and were responsible 
for two exceptionally dangerous close encounters. 


Economic Protocol with Signed 
NC1201165889 Athens Domestic Service in Greek 
1600 GMT 12 Jan 89 


[Text] The 14th session of the joint Greek-Bulgarian 
ministerial committee has concluded successfully with 
the signing of a protocol on economic cooperation. The 
new 10-year long-term economic cooperation program 
between the two countries has also been initialed. This 
program will be signed at the next summit meeting 
between Prime Ministe- Andreas Papandreou and Bul- 
garian State Counci! Chairman Todor Zhivkov. 


GREECE 


In addition, st was agreed to advance the conclusion of 
an agreement on the avoidance of double taxation as well 
as on the mutual protection of investments, which will 
facilitate the establishment of joint ventures in the two 
countries. It should be noted that 14 joint trade and 
industrial ventures have already be-n established. 


The Greek to the negotiations was led by 
Deputy National ~it Minister loannis Papando- 
niou, and the ion was headed by 
Khristo Khristov, first deputy minister for foreign eco- 
nomic relations. 


Departs for Balkan Meeting in Albania 
NC1701135289 Athens Domestic Service in Greek 
1230 GMT 17 Jan 89 


[Text] Ambassador Konstandinos Yeoryiou, secretary 
general of the Foreign Ministry, left for Tirana today at 
the head of a Greek delegation to participate in the 
meeting of Balkan deputy foreign ministers. The meeting 
will be held in the Albanian capital 18-20 January. The 
conferees will review the progress of Balkan cooperation 
in 1988, exchange views on activities planned for 1989, 
and also set the time for a new meeting of the six foreign 
ministers following the one held in Belgrade last year. 


During the visit in Tirana, the Foreign Ministry secre- 
tary general will also hold consultations with Albanian 
officials and discuss bilateral issues. 


Group Claims Assassination Attempt on Prosecutor 
NC 1601072889 Athens Domestic Service in Greek 
0700 GMT 16 Jan 89 


[Text] An organization calling itself People’s Antiautho- 
rity Groups of Fiery Action [Laikes Andiexousiastikes 
Omadhes Pirinis Dhrasis], which appears for the first 
time, sent a cassette to an afternoon paper yesterday 
evening claiming responsibility for the attempt to assas- 
sinate public prosecutor Konstandinos Androulidhakis. 


Meanwhile, according to a medical bulletin, the health 
condition of Androulidhakis remains stable. 
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Evren Denies Rumors of Coup by Armed Forces 
TA1701113089 Ankara Domestic Service in Turkish 
1100 GMT 17 Jan 89 


{Excerpts} President Kenan Evren has said that the 
Turkish Armed Forces entertain no thoughts of a coup. 
The Armed Forces regret such rumors, he said. 
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[Mersin port}—to be settled within the alliance during 
talks to be held at a later date. It also calls for the full 
implementation of the agreement reached with the 
Soviet Union on this subject. 


It is recalled that a mandate for negotiations regarding 
control of conventional forces in Europe must be 
adopted at the CSCE meeting today and that the inter- 
ested parties are awaiting an answer from Ankara and 
Athens to the new NATO proposal. 


Final Decision E 
TA1401163489 Ankara ANATOLIA in English 
1530 GMT 14 Jan 89 


[Text] Brussels (A.A.}—The closing session scheduled 
for 17 and 19 January for signing the follow-up confer- 
ence document and a mandate on the Conventional 


TURKEY 43 


A.A.’s correspondent here reported that circles near to 
ish delegation attending the talks in Vienna said 
that Turkey has expressed her final decision on the issuc. 


Turkey and the Soviet Union had previously agreed on 
Turkey's proposal to exclude the Turkish territory bor- 
dering Iraq, Iran and Syria from the area of the CST. 


A Turkish diplomat who demanded anonymity, told AA 
that “either Greece is convinced, or the mecting is 
cancelled.” 


He went on to say that representatives of 14 Western 
countries were presently working on a formula to con- 
vince Greece, while the Turkish delegation stated its 
views firmly. 


“It is not possible to take seriously the objection of a 
country just one week prior to the signing of the 
mandate” he said, adding “they do not tell us the reasons 
of their objection when we ask them, they just object.” 


Stressing that what the Greek delegation does was a 
political caprice, the Turkish diplomat added “It is not 
clear what they want or why they want.” 


The American Administration which expected to start 
the CST after the Vienna talks, was also surprised by the 
recent situation created by Greece, which threatens to 
delay the East-West talks. Delegations from 16 NATO 
and 7 Warsaw Pact nations are awaiting the problem to 
be resolved, on the sixth day of talks. 


‘Difficulty’ Resolved 
TA 1401212789 Ankara Domestic Service in Turkish 
2100 GMT 14 Jan 89 


[Text] Foreign Minister Mesut Yilmaz has said that the 
difficulty created by Greece regarding Turkey at the 
Conventional Stability Talks [CST] has been solved in a 
satisfactory manner from the viewpoint of Turkey's 
goals and interests. The “ST communique was initialed 
in Vienna after the dispute between Turkey and Greece 
was resolved. The final CST communique is expected to 
be issued tomorrow. Yilmaz will leave for Vienna tomor- 
row to sign the communique together with the foreign 
ministers of 35 countries participating in the CSCE. 


At a news conference he held this evening, Yilmaz spoke 
about the conciliation reached between Turkey and Greece: 
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[Begin Yiimaz recording] A difficulty arose in recent 
days in the CST talks which have been in progress for the 
last 2 years and which aim at reaching a balance—at a 
lower level—in the conventional ‘orces from the Atlantic 
to the Urals. Intense diplomatic contacts were held both 
in Ankara and Vienna during the past 3 days. As a result 
of these contacts, this difficulty was surmounted in a way 
satisfactory to Turkey's goals and interests. Therefore, 
we have instructed our colleague representing us in 
Vienna to initial the final communique. The communi- 
que has been initialed. Work is now being conducted on 
the final technical formalities. As | have pointed out, this 
will continue unti! tomorrow noon. [end recording] 


Yilmaz will hold a news conference at Esenboga Airport 
before his departure for Vienna tomorrow and will 
provide information on the final communique. 


Yilmaz Denies Concessions 
TA1501212689 Ankara Domestic Service in Turkish 
2100 GMT 15 Jan 8&9 


[Text] Foreign Minister Mesut Yilmaz will ieave for 
Vienna tomorrow to represent Turkey at the closing 
session of the third CSCE follow-up meeting. Before 
leaving Ankara for Istanbul today, the foreign minister 
made a statement at Escnboga Airport stressing that 
Turkey did not concede anything in the conciliation 
reached for preventing delays in the Conventional Sta- 
bility Taiks. He recaiied a clause in the arrangement 
which says that the border line passes from Gozne to the 
sea, adding: The point at which the line reaches the sea, 
however, accords with Turkey's interpretation, about 
which we have an earlier agreement with the Warsaw 
Pact. This has been guaraniced by certain countries, in 
written form. Therefore, Yilmaz said, we do not believe 
inat there will be any important problems for Turkey in 
the official talks. 


The foreign miniver said that Turkey agreed to the 
guaranteed conciliation formula because it did not want 
the conference to be delayed as a result of differences of 
view on a very detailed subject. 


Yilmaz Leaves for Vienna 
TA1601175189 Ankara Domestic Service in Turkish 
1700 GMT 16 Jan 89 


[Text] Foreign Minister Mesut Yilmaz has said that at 
the Conventional Stability Talks [CST] in Vienna, it 
would be out of the question for a resolution on a matter 
regarding Turkey's security to be made against our 
country’s will. Yilmaz added: Our determination on this 
matter has been relayed to interested parties. 


Yilmaz left for Vienna today to attend the closing session 
of the third CSCE follow-up meetings. In a statement 
during a news conference he held at [Istanbul's Ataturk 
Airport, Yilmaz said that Turkey's initialing of the CST 
agreement is a step taken in accordance with agreements 
reached earlier and with the country’s security interests. 


TURKEY 


Pointing out that all action will be taken in accordance 
with Turkish policies, Yilmaz said that the necessary 
guarantees to this effect have already been secured. 


On the CSCE document to be signed in Vienna, Yilmaz 
said that it contains proposals that will strengthen Euro- 
pean cooperation in the fields of security, the economy, 
and human rights. 


He concluded by saying that this document will also 
provide the opportunity to follow more closely the 
situation of the Turkish minority living in Bulgaria. 


USSR Will Honor | 
TA1601151689 Ankara ANATOLIA in English 
1435 GMT 16 Jan 89 


[Text] Ankara (A.A.}—The Soviet Union will abide by 
an agreement made with Turkey on Turkish territory to 
be excluded from Conventional Stability Talks (CST). 


In a press conference on Monday, the Soviet Embassy's 
Undersecretary Valter Sonia [name as received] said 
“All elements included in the agreement we reached with 
Turkey are in effect.” 


Turkey and the Soviet Union had agreed that Turkish 
territory bordering Iraq, Iran and Syria be excluded from 
the arms reduction talks. However, during the prepra- 
tory talks in Vienna, Greece had opposed the exclusion 
of Turkish port Mersin from the CST. On Saturday, 
Warsaw Pact and NATO member-countries finally ini- 
tialed an agreement in Vienna after the Turkish-Greek 
dispute was resolved in a favourable manner. 


Asked if the Soviet Union gave any guarantees to Turkey 
on a solution formulated to resolve the Turkish-Greek 
difference, Sonia said: “The greatest guarantee on this 
issue is the principle of abiding by the agreements.” 


He added that the statement of Foreign Minister Mesut 
Yilmaz on the issue was clear and satisfying in their view. 


Greek Reply on Search, Rescue Not ‘Encouraging’ 
7A1701114889 Ankara Domestic Service in Turkish 
1100 GMT 17 Jan 89 


[Text] Turkey has reiterated its call to Greece to negoti- 
ate for the establishment of search and rescue regions in 
the Aegean. Replying to a question, Foreign Ministry 
spokesman Inal Batu recalled that Turkey's ambassador 
to Athens held a meeting with the Greek deputy foreign 
minister in Athens on | 3 January. Batu said: Our ambas- 
sador made representations with the Greek Foreign 
Ministry following instructions we issued in accordance 
with the importance we attach to our relations with 
Greece and in a spirit of friendship and understanding in 
line with the Davos spirit. During this meeting, we 
reiterated our call to Greece—a call we have been 
making for the past 9 years—to negotiate in order to 
establish search and rescue regions in the Aegean. Unfor- 
tunately, we cannot say that the answer was encouraging. 
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